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prestige through unity? In view of existing circum- 
slances, this does not at all appear to . Since 
the confrontation between Tito and Stalin and the diver- 


has 

increased, and “nationalization” in which each goes its 
own way has long since overridden “international- 
ization,” becoming an irreversible trend (with regard to 
this point, Mao Zedong was to international communist 
what Martin Luther was to Protestantism) The Soviet 
Union's recent policy change also means that it has 
finally acknowledged this fact. And the current economic 
reform of the Soviet Union and China has actually raised 
doubts about certain basic principies of socialism which 
had previously been believed to be universal. This has 
not only created tension between communist nations 
(such as the Soviet Union and Cuba), it may also cause 
interpretation of “socialism” to differ from country to 
country in the future. The development of “national- 
ization,” behind the surface economic and cultural 
exchange, is likely to lead in the future to a number of 
communist regimes each seeking a large number of 
benefits for themselves. So-called “camps,” even if they 
still earst, are likely to become increasi loose. In view 
of this trend, the “normalization” of Sino-Soviet reia- 
tions naturally cannot have the meaning of an “alliance” 
as in the past. 


China has clearly indicated in agreements and declara- 
tions that the “normalization” of Sino-Soviet relations 
will by no means be directed nst any nation 
(meaning the United States). China, in its contacts with 
the United States and the Soviet Union, appears to 
always favor maintaining equidistant foreign relations. 
it is unwilling to change either the “China card” in the 
United States’ hand or the “China card” in the Sovie’ 
Union's hand. In 1984, when Reagan visited Beijing, his 
speech contained an attack on the Soviet Union, and as 
a result Chinese authorities refused to broadcast it. This 
shows China's unwillingness to form an “anti-Soviet 
alliance” with the United States. 


However, equidistant foreign relations also involve a 
disparity between form and substance. In theory, the 
triangular relations between China, the United States, 
and the Soviet Union can maintain equal distance as 
long as they do not close ranks with one another. In 
substance, however, foreign relations are premised upon 
national interests. The triangle in these relations can 
become an equilateral triangle only when national 
strength is balanced; China's national strength is unequal 
to that of the United States and the Soviet Union, while 
there is also a difference in national strength between the 
United States and the Soviet Union, and therefore, as far 
as China is concerned, so-called “equal distant” virtually 
does not exist at all. In economic development, C. ina 
has needs, whether for fundraising or for introduction of 
advanced technology, and the question is which nation is 
better able to satisfy China's needs; the answer is natu- 
rally very obvious. 
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In the 1950's, due to an economic blockade by the West, 
China had no choice bul to accept the Soviet Union's 
cumbe some, outmuded 1 to develop industry, 
the start of the mid-1970's China had become aware 
the of Western industrial tech , and 


are very limited, much less is the Soviet Union still a 
competitor in the process of economic reform involving 
introduction of technology from the West and Japan. 
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In China's modern history, Russia's attack and occupa- 
tion of Chinese territory has also been distinctly seen. By 
the Treaty of Aihui of 1858, Czarist Russia annexed a 
strip of land north of the Heilongjiang an‘ east of the 
Wusuli River, the Treaty of Peking of 1860 and the 
Treaty of Tacheng of 1964 also caused Xinjiang and a 
large piece of Chinese territory along the border of 
Russian Central Asia to fall into the hands of Czarist 


railroad (China's Changchun Railroad) was nominally 
jointly managed by China and Russia, but actually, not 
only did Russia have a total monopoly of operations and 
management, the railroad company itself was a Russian 
colonial government in Northeast China which not only 
had its own military force but also collected taxcs and 
managed each city along the railroad. Before long, Czar- 
ist Russia used the threat of its naval fleet to force China 
to lease Lushun and Dalian on the Liaodong Peninsula. 
At the beginning of the 20th century, Japan and Russia 
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Marx's bay ane View of Socialism During 


ears 
40050556 Beying GUANGMING RIBAO in Chinese 
29 May 89 p 3 


Article by Zhang Kuiliang 1728 1145 5328: “Marx's 
t During His Later Years”) 


[Text] Revolution was Karl Marx's relentless li 

pursuit. His whole life was intertwined with revolution- 
ary hope and disappointment. Engels said, “Marx 
revolutionary, first of all. He uses every means to 
part in the overthrow of capitalist 
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During this historical period, Marx himself did not have 
the time for profound introspection, however, his com- 
rades-in-arms and students, Engels, Lenin, and Mao 
Zedong came to a clear-cut conclusion. Just before his 
death, Engels wrote in 1985 that “history shows that we 
and like-minded people are wrong. History shows clearly 
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mistakes and were frequently mistaken.” * On 23 J 
1959, Mao Zedong said the following at the 
Conference: “Marx also i 

thinking everyday that a European revolution 
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hand that never came. He thought so repeatedly right up 
until he died, but it still did not come.” 
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his later years Marx reflected 
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of history, and an exploration of the shortest road for the 
Oriental world's development toward socialism. 


Nevertheless, Marx's efforts to free himself from puzzie- 
ment were not completely successful. Not only did these 
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efforts truly not reconcile the contradictions and differ- 
ences between reality and his own doctrines, but in their 
wake brought instead a series of new theoretical puzzles. 
This was conspicuously manifested in the following 
ways: first, is the history of human society singular or 
plural? According to Marx's earlier ideas about “world 
history,” as a result of the development of production 
and the expansion of social contacts, all peoples and 
nations will break out of an isolated state and be drawn, 
in varying degrees, into the common stream of world 
history. Consequently, the general law and course of 
development for human society is joint and singular. No 
matter how different a country's specific circumstances 
and the stage of its historical development, ultimately it 
will follow the common path of world history. This 
formed Marx's unified view of history. However, Marx's 
latter theory about Oriental societies holds that Oriental 
societies are in an entirely different world than western 
societies. Historically, they have had their own distinc- 
tively Asian production methods corresponding with the 
western slave system and feudal system; and in the 
future, they will leap across the capitalist “Kafuding 
[phonetic] Gorge” [0595 1133 0022 1499 6253] and take 
the road towards development cntirely different from 
that of the West. Thus, the great unified view of history 
was demolished, and a pluralist view of history 
espoused. How can the two be integrated? 


Second, does the doctrine of the five great social forms 
still apply? Marx employed the conditions of social life 
in a materialist analysis of history to present a general 
law of social development and an historical process of 
mutually alternating social patterns. Using this, others 
- subsequently distilled the historical law that productiv- 
ity decides production relationships, and the doctrine of 
the five great social patterns. Marx himself expressed 
this thinking many times. Later in his life, however, 
Marx's conception of this wavered. In his mind, the five 
great social patterns applied only to western societies. 
Since primeval times in Oriental societies, only an Asian 
production mode consisting of the trinity of public 
ownership of land, a village social system, and autocratic 
states forming an organic whole existed. There was no 
evident distinction between a slave system and a feudal 
system. In real life, not only did a capitalist system fail to 
develop, but will ultimately be omitted in the formation 
of a distinctively Oriental history. Thus, the doctrine of 
the five great social patterns does not apply to the Orient. 
Is it necessary to conform to the historical road of 


development, and can a common social morphological 
system be derived that applies to most countries? 


Third, what is the yardstick for measuring history? 
According to the materialist view of history, the funda- 
mental mechanism in the development of human society 
is the contradictory movement between productivity 
and social relationships and between the economic foun- 
dation and the superstructure. Since this is the funda- 
mental law of social development, and also the only 
yardstick for measuring history, the alternation of the 
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five great social patierns are deduced from this. How- 
ever, during his later years Marx asserted that Oriental 
societies could pass over the “Kadingfu Gorge,” his 
historical yardstick changed. What arose in his mind at 
this time was not the so-called movement of basic social 
contradictions, because according to this doctrine, Ori- 
ental society can only tag along behind capitalism, devel- 
oping. productivity gradually, building capitalist eco- 
nomic relationships, and taking the old road that the 
Occident has already traveled. Marx could not counte- 
nance this. He focused on only one aspect—namely how 
Oriental society could avoid “‘all of the extremely unfor- 
tunate calamities caused by the capitalist system."* “Not 
to suffer all the hardships of the capitalist system yet gain 
all of its fruits” ° clearly stems from humanitarian 
considerations, and shows a profound concern for the 
value of man, and the emancipation of man. Therefore, 
at this time, humanitarianism is no longer an ethical 
standard, but has become a yardstick and a point of 
departure that Marx used to delineate history. Thus, the 
historical yardstick changed from being singular to being 
plural, and humanitarian principles were unprecedently 
elevated. What relationship, then, did it have to the 
measure of forms of production? 


Fourth, is socialism rigorously deterministic? According 
to Marx's scientific socialism theory, socialism is a 
product of the high development of capitalism, and is, in 
the final analysis, a product of the contradiction between 
the socialization of production, and private ownership 
the means of production. Only a socialism founded on 
the complete socialization of productivity and produc- 
tion relationships cun be differentiated from other 
socialist schools of every description, and be a genuinely 
modern scientific socialism. In the foreword to his 
“Critique of Political Economics,” Marx stated clearly 
that socialism is an extension of the achievements of 
capitalism in another form, and its mission and charac- 
ter are strictly determined by capitalist contradictions. 
But in the Oriental social theory of Marx's later years, 
scientific socialism became distorted. No longer did it 
grow out of contradictions inherent to capitalism; rather, 
it evolved from the public ownership system of village 
society out of concern for humanitarianism under the 
previous capitalism or incomplete development of capi- 
talism. Such a socialism completely transcended the 
essential provisions of scientific socialism, or even con- 
tained a certain ethical and emotional coloration. 
Clearly, at that time, it was Marx's belief that socialism 
was no longer the single pattern it was when he wrote the 
“Critique of the Gotha Program.” It had become plurai 
form, a socialism that had emerged to bypass the 
“Kafudin Gorge.” The former required a confrontation 
with capitalism, while the latter necessitated the assim- 
ilation of the positive accomplishments of capitalism. It 
was, in fact, a socialism containing positive elements 
from capitalism. Both these forms of socialism were 
expounded by Marx at different times, but he did not 
differentiate and compare them. Under these circum- 
stances, just which socialism should be upheld today? 
For Marx, socialism was not rigorously deterministic; 
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thus, successors had substanffal choices and creative 

freedom in the practice of socialism with no need at all to 

revert to Marx to make practice tally. 

Of course, Marx's puzzlement during his later years was 

simply an exposition of problems. Marx did not have the 

time to reply before he died. He left his successors a 

series of question marks, some of which have been 

answered in practice. It seems that breaking the single, 

unified linear determinism, and establishment of a plu- 

ral historical concept and historical concept are probably 

conclusions that both Marx's exploration during his later 

years, and more than 100 years of practice provide us. 
Footnotes 

1. Selected Works of Marx and Engels Vol 3, p 575). 

. Complete Works of Marx and Engels Vol 35, p 179). 

. Complete Works of Marx and Ergels Vol 22, p 597). 

. Complete Works of Lenin, Vol 12, p 362 

5. Complete Works of Marx and Engels, Vol 19, p 129 

6. Ibid 

. Ibid, p 130 

8. Complete Works of Marx and Engels, Vol 19, p 129. 
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Persecution for Ww Condemned 
400505 15b Beijing XINGUANCHA [NEW 
OBSERVER] in Chinese No 6, 25 Mar 89 pp 17-18 


[Article by Yu Haocheng 0060 3185 2052: “Persecution 
for Speaking, Writing”) 


[Text] Feudal rulers always want their people to be 
well-behaved and docile subjects, and they do not permit 
them to have freedom of thought and speech. Therefore, 
they never quite trust intellectuals, because intellectuals 
with minds are an extremely big obstacte to their putting 
obscurantist policies into effect. Thus autocracy and 
ignorance form a predestined, inseparable relationship. 
Crimes of thought—making speech a crime and literary 
persecution (speaking and writing are the forms in which 
thought is expressed)—were a common phenomena in 
feudal society. There is no exception to this statement, 
whether in ancient or modern times, in China or abroad. 
People only have to look through history to see many 
legal cases in which intellectuals invited calamity or 
misfortune with their thoughts and writings. In our 
country the most famous case is naturally that of Qin Shi 
Huang’s burning the books and burying the scholars 
alive. Actually the first to discover and use this method 
to suppress thought and muzzle the people was not this 
King Zheng of Qin. As a tyrant Zhou Li Wang made his 
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mark much earlier than Qin Shi Huang. He ordered Shen 
Wu of the State of Wei to waich over the people of the 
state, to kill them at will, and to repress speech. Finally, 


the people of the state, driven the limits of their 
forbearance, revolted and ex him. However, the 
first true case of li persecution was that of Yang 


“Selected Li Masterpieces, 

» 4A. 0, F--8, Fd 

office his days in drinking and making merry, 

and with his family sang this ode: There 

other southern mountain where the weeds were not 
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revolves around the sun,” Bruno was considered to have 
run counter to religious doctrine and he was burned alive 
in Rome's public square. 


Gong Zizhen, a prominent thinker and writer of the Qing 
Dynasty, had a line in one of his poems: “Rising from 
the mat I fear to hear of literary persecution; writing 
books is a scheme for getting rice and millet.” Particu- 
larly in the Yong Zheng and Gan Long periods of the 
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Qing Dynasty, the bitterness of the rulers’ motives, the 
savagery and cruelty of their ways of punishing people, 
and the number and newness of their tricks far exceeded 
those of previous dynasties. Probably only the large-scale 
restoration of feudalism in the name of the “great 
cultural revolution,” which occurred not long ago, is 
comparable. People clearly remember that this eternal 
calamity precisely began with the criticism of a new 
historical play, “Hai Rui Dismissed From Office.” The 
unexpected reason for this was: “Emperor Jia Jing dis- 
missed Hai Rui from office, and we dismissed Defense 
Minister Peng Dehuai from office; Peng Dehuai is Hai 
Rui’! In succession there was a series of literary perse- 
cutions in which Luo Ke [5012 0344), Zhang Zhixin 
[1728 1897 2450}, and other CPC members, revolution- 
ary cadres, and members of the masses were killed 
although they were innocent of any crime. In the later 
stages the degree of absurdity and oddity in criticizing 
the “Three Upper Peach Ridges” and many “black 
poems and black paintings” exceeded that of past ages. 


Concerning the literary persecution by the Qing court, 
Mr Lu Xun wrote “Estrangement,” “The Story of Buy- 
ing ‘Little Xue and Big Quan,"” and other universally 
praised essays. In these essays he recommended that the 
“Archives of the Literary Persecution in the Qing 
Dynasty,’ which had been printed and distributed by the 
Palace Museum in Beijing—at the same time he men- 
tioned the “East China Records,” “Comprehensive 
Compilation of Imperial Rescripts,” “Imperial Edicts to 
the Eight Banners,” “Imperial Rescripts, Edicts, and 
Decrees of the Yong and Zheng Periods,” and other 
books, ‘be collected by persons of high aspirations and 
determination, who would then, one by one, examine 
them, separately placing in parallel those passages con- 
cerning the control of the Han people, the criticism of 
authors, and the use of literature and art, and then 
compile them into one book. If this were done I think not 
only would we see the broad extent and villainy of this 
tactic, but also we would come to understand why we 
have been subdued by the masters of other races and 
nations, as well as the origin of our servility, which 
remains to this day."’ He went on to say, “Naturally, this 
would not be as interesting as reading the works of 
intelligent writers who are admired; however, from it we 
would come to know a little bit about the historical 
development of today's so-called intellige ‘ writings, 
and this would be highly beneficial.” 


Mr Lu Xun wrote these words in 1934, and since then 
more than half a century has passed. However, in recent 
times we have seen Mr Huang Shang’s [7806 5951] 
“Collection of Discourses on the History of Writers on 
Whom Misfortune Has Fallen” (published in January 
1988 by the RENMIN RIBAO Publishing House) as well 
as the book “Literary Persecutions by the Qing Court” 
(soon to be published by the Masses Publishing House). 
| am always delighted to read Mr Huang Shang’s articles. 
His profundity of view, broadness of knowledge, and 
wittiness and fluency of writing make people read them 
with keen interest. They enlighten people, who get many 


POLITICAL 


benefits from them. Unfortunately, he only discusses 
several cases, and it is not a complete history of the 
literary persecutions during the Qing Dynasty. The book 
“Literary Persecutions by the Qing Court” is, by com- 
parison, a little more systematic. For the reader who 
wants to see the complete picture of literary persecutions 
during the Qing Dynasty, I think it is of greater benefit. 
In addition, | have one insatiable craving. | hope that 
someone will, from the book “A History of the Ten 
Years of the ‘Cultural Revolution,’ which was jointly 
written by Gao Gao [7559 5264] and Yan Jia (0917 
1367], extract those parts on literary persecutions and 
write a “History of the Ten Years of Literary Persecu- 
tions During the Cultural Revolution.” I even more hope 
that some one will write a “History of the Misfortunes 
That Have Fallen on Chinese Writers.” History is a 
mirror. Let us learn from history, conscientiously sum 
up historical experiences, comprehend how difficult it is 
for people to attain democracy and freedom, and under- 
stand how many sacrifices our forerunners had to make 
before we got today what can only be cailed the “initial 
stage” of and freedom! The revolutionary 
teacher Marx said: “Without freedom of the press, all the 
other freedoms are bubbles.” President Jefferson, an 
American bourgeois statesman, said, “Our freedoms 
depend on freedom of the press, and restricting freedom 
of the press means losing our freedoms.” Here, freedom 
of the press and freedom of speech, freedom of informa- 
tion, all have one meaning—namely, to express opin- 
ions. Of course, if someone says, “the weather is good 
today,” this statement does not become a problem. The 
problem lies in the expression of political views. Up to 
this day, isn’t the question “can political issues be 
discussed?” still a question that has not been made 
completely clear? “When observing the present one 
should lear> a lesson from the past.” Let us truly draw a 
lesson from the bloody history of the literary persecu- 
tions in the Qing Dynasty, and then make a joint effort 
to see that the years in which speech was made a crime 
and writing invited disaster will always remain things of 
the past in history. 


(Written on 4 May 1988, the 69th anniversary of the 
Great May Fourth Movement.) 


Scholars Discuss May 4th Movement 
OW2705 135189 Beijing GUANGMING RIBAO 
in Chinese, 5 May 89, p 5 


[Text] “China's New Cultural Movement: Retropection 
and Prospect" was an academic forum sponsored by the 
social sciences development and research center of the 
State Education Commission. The forum, held ai Beijing 
University between 10-13 April, was part of the activi- 
ties of the universities and colleges in the nation to mark 
the 70th anniversary of the May 4th Movement. Exten- 
sive discussions on the topic of the May 4th movement 
was held among 90 delegates who took part in the forum. 


1. On the historical assessment of the of May 
4th” and on the May 4th Movement . 


Most of the participants held that the May 4th Move- 
ment was a thought enlightenment, patriotic, anti-impe 
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rialist, and anti-feudalist movement. The spirit of “May 
4th” is science, democracy and patriotism, Regarding the 
spirit of science and democracy in the May 4th period, 
Liang Zhu (2733 2691] held that the kind of democracy 
advocated by Li Dazhao and his likes in the period of the 
“May 4th Movement” was not like democracy in the 
period of the French Revolution; what Li Dazhao and his 
likes advocated was a new democracy which was associ- 
ated with the age of socialist revolution. The early com- 
munists in the May 4th period set socialism as the goal of 
struggle; they brought about a change in the meaning of 
democratic slogans which were introduced to China from 
abroad before the May 4th Movement. While expounding 
on the spirit of science and democracy, Zheng Hangsheng 
(6774 2635 5932) made a passing analysis of modern 
democratic system in the West. He said three forms of 
democracy characterize the modern democratic system of 
Western countries; they are direct democracy, parliamen- 
tary democracy, and constitutional democracy. Progres- 
sive thinkers before the May 4th period chiefly yearned for 
the three types of democracy. Democracy has varied 
connotations according to different historical periods. 
Advocacy of democray in the May 4th period was for the 
purpose of overthrowing feudalism and despotism. Our 
call for democracy today is to further perfect socialist 
democratic system; we will not abandon socialist demo- 
cratic system, nor will we revert to various types of 
Western democratic systems. Wang Shubai [3769 3412 
4101} said: The semi-colonial and semi-feudalistic nature 
of contemporary Chinese society determines the simulta- 
neous birth of the enlightenment movement marked by 
anti-feudalism and the birth of the national salvation 
movement characterized by anti-imperialism. The biggest 
boost of national salvation movement to the enlighten- 
ment movement was the spread of Marxism in China. The 
reason that the enlightenment movement was forced to 
take a tortuous road since “May 4th " is because after the 
failure of the great 1927 revolution, the reactionary gov- 
ernment of Kuomintang established a one-party authori- 
tarian rule which suppressed the enlightenment move- 
ment. As to the argument whether the May 4th movement 
was a totally anti-tradition movement, Gui Zunyi [2710 
6690 0034) said it is extremely incorrect to sum up the 
spirit of the May 4th as “totally anti-tradition.” The May 
4th intellectuals, when criticizing traditional Con‘ucian 
school, did not totally negate the traditiona! Chinese 
culture. Also, people at that time did not violently and 
totally negate the Confucian school. Some comrades are of 
the opinion that the social concern at the May 4th period 
was how to shake off the shackles of tradition, and not how 
to inherit the tradition. The criticism of the May 4th 
intellectuals on feudal ethics marks the awakening of the 
subjective consciousness of contemporary Chinese people. 


After fully affirming the historical contributions of the May 
4th Movement, some delegates also pointed out the histor- 
ical limitations of the May 4th Movement. Luo Fuhui 
[5012 4395 1920) and others said that “single value 
concept” held a dominant position in the May 4th period. 
The single value concept not only over emphasizes the role 
of morality and theory to the detriment of belittling actual 


POLITICAL 


situations and neglecting operational processes; it eventu- 
ally must lead to intolerance of heresy; people with single 
value concept tend to think that they are the embodiment 
of truth and that other theories are worthless; this kind of 
concept breeds polarization. In the new cultural movement, 
China's social thought had been entangled in, in term of 
space, “the argument between whether opting for Chinese 
or Western way,” and, in terms of time, “the argument for 
tradition or for moderness.” 


2. On Marxism and traditional Chinese culture: 


Delegates at the meeting said the greatest historical 
achievement of the May 4th Movement is the spread of 
Marxism in China, The May 4th period was a period for 
the Chinese to choose between Chinese or Western culture. 
That Marxism, among many other Western thinkings as 
the unly ideology accepted by the Chinese, has its histori- 
cal roots. Zhu Yuhe (2612 5’ “and Cai Lesu [5591 
2867 5685) held that ther’ ttc oc cultural movement 
had much to do with the» duction of modern bourgeois 
culture from abroad; mo. Sourgecis culture had been 
the ideal for and goal oi _« Cultural movement. 
However, a crisis befell foreign bourgeois culture at that 
time. The synchronized arrival of the Western culture, 
with the crisis of the Western culture, and th collision of 
the new cultural movement with the crisis of the Western 
culture were the important reasons for intellectuals in the 
May 4th period to choose Marxism. Lin Huanfen [2651 
3183 5358] was of the opinion that after the introduction 
of Marxism to China, Chinese Marxists were also circum- 
scribed by traditional Chinese culture when they tried to 
mix Marxism with Chinese historical reality. The reason 
why Marxism was accepted by the Chinese at that time is 
that it identifies with some of the important areas in 
traditional Chinese thinking. After “May 4th,” many pro- 
gressive intellectuals in China decided to take the Russian 
road. To many Chinese intellectuals at that time, prospects 
of communism described by Marxist teachings had a 
certain sense of identification with the idea of the “Great 
Harmony” in the traditional Chinese thinking. Li Weiwu 
[2621 4850 2976) said that the spread and development of 
Marxist philusophy coincided with the rising tide of advo- 
cating scientific development. Therefore, the development 
of Marxist philosophy was closely related to the tide of 
scientism. It can be explained by the following: first, 
Chinese Marxists tend to treat Marxist philosoply not as 
“metaphysics,” but as “science,” second, in the course of 
development, China's Marxist —— has the strong 
tendency of stressing epistemology and 

Third, the tendency of over emphasizing scientism leads to 
a one-sided understanding of Marxism, which, to be sure, 
played a positive role in the past, but lately presented 
China’s Marxism philosophy with lots of unsolved prob- 
lems To promote the development of Marxist philosophy 
in China, we must do away with the tendency of overem- 
phasizing scientism. Some comrades hold that Marxism is 
inseparable from the humanism of Europe in |7th and 
18th century. What with a lack of modern humanist 
tradition in China's history and without a stage of indus- 
trial revolution in contemporary Chinese history, the Chi- 
nese understanding of Marxism cannot be expected to 
attain the realm of the founder of Marxism. 
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of 107 percent over the same period of last year, Sixty 
cadres at the county and regimental levels were involved 
in these cases, an increase of 57.9 percent over the same 
Sanat rae pas. Tae Semaey anate ass Saveuen Saas 

enbin (leading cadre at the deputy departmental level), 
originally deputy director of the Advisory Committee of 
the Daqing petrochemical factory; and Li Kexiang 
(leading cadre at the deputy departmental level), origi- 
nally manager of the Daqing enterprise development 
company, has been put on record for investigation, and 
a decision has been made to file lawsuits against them. 


The masses supported procuratorial organs in examining 
and handling corruption and bribery cases. —=4 4 =A 
cent of the cases investigated in Jiangsu during the first 
quarter of this year were reported by the masses, and over 
40 percent of such cases in Hunan Province and Tianjin 
City were reported by the masses. Terrified by this mass 
action, some criminals surrendered themselves to procu- 
ratorial organs in the hope of getiing lenient treatment. 


JINGJI YANJIU Editorial Committee 
HK0206090489 ing JINGJI YANJIU [ECONOMIC 
RESEARCH] in nese No 3, 20 Mar 89, p 8 


(JJINGJI YANJIU Notice: “JINGJI YANJIU Editorial 
Committee”) 


(Text) JINGJI YANJIU Editorial Committee 


Advisers to the Editorial Committee: Xue M [5641 
2550 2890), Yu 0060 0342 ye Pony 
Daisun (7115 1486 1327), Wu [1566 | 


0005 
Liu Guoguang (0491 0948 0342), Song Tao [1345 art 
Lin Lifu [2651 6849 1133) 


Editorial Committee Members [names listed according 
to the number of strokes of surnames): Yu 
ssf 08370. Wnt gh 
ue ang ir 
1145}, Tian Xueyuan [3944 7185 0626), be 
0491 7703 0320), Sun {1327 1424 3237}, Xu 
i (6079 3015), Li Sant 2621 2052 3843), Li 
og {2621 0079 24 Li Xuezeng (262! 1331 
2582), Li Cong (2621 3827), Chen Jiyuan [7115 0679 
0337), Su Shaozhi (5685 1 2535), Su Xing (5685 


2502), Wu r wy 2110 a Wu J 
2417 8834), J (01 


ens Jingye (3076 2417 $713), Zhong —— nt 


0587 0337), Yang 2799 7022 4395), Zhou 
Shulian (0719 0647 5571}, Renwei (6392 0086 
0251}, Mo Tiangi (0378 1131 0796), Hu (5170 
0108 0342), Yu Pingen (0205 0756 2704), T 
781 1350 3 Gao ps8 
1424 0356), Gao Hongye [7559 7703 2814), 
tony Voge 6534 4356) Chief Editor: Zhao Renwei 
(6392 0251} Chief Editor: Mo Tiangi (0378 
1131 0796) (General ), Li Xuezeng (262! 1331 
[0205 0756 2704] Note: deputy- 


2582), Yu 
affairs assumed editonal 


chief editor in charge of general 


duties from the 2nd issue of 1989. 
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basic principle of China's socialist construction, At the 
same time, the status of economic returns has also 
become a main indicator in our evaluations of all eco- 
nomic work. 


Looking at the actual situation, many areas nationwide 
have really made great efforts to improve economic 
returns, However, some areas are still stuck on the old 
ideological track of a “speed economy.” They always 
emulate fast-paced provinces and municipalities. Turn- 
ing back to the situation in Jiangsu Province, its output 
value is the highest in the nation, and its pace is fast. But 
what about its actual material benefits? 


At present, there are problems and difficulties in China's 
economy, such as crazy price rises, too much currency in 
circulation, too much investment in fixed assets, and in 
particular, far too much total supply for society's total 
demand. Areas and enterprises also face problems like 
insufficient funds and tight energy resources and raw 
materials. We rely mainly on improving economic 
returns to solve these issues. 


As Chen Huangyou [7115 3562 0645], newly elected 
Governor of Jiangsu Province noted, in 1989 we must 
a eliminate economic overheating and lower the 
speed of development to relatively rational levels. The 
planned growth for provincewide gross industrial output 
value is 10 percent, quite in accord with actual needs. 
However, all levels of society throughout the province 
musi contemplate anew how to extricate Jiangsu from its 
predicament of in last place nationwide in terms of 
the rate of returns. We hope that through readjustment 
the Jiangsu economy will truly take a new route of 
comparatively dependable speed and relatively good 


economic returns. 


Liaoning Province Sees More Private 
OW2605035989 Beijing XINHUA in English 
0044 GMT 16 May 89 


[Text] Shenyang, May 16 (XINHUA)—Liaoning Prov- 
ince in northeast China now has 6,747 private enter- 
prises, 22 times the figure of two years ago. 

According to an official from the provincial Bureau of 
Industry and Commerce, these enterprises employ some 


105,000 people and have a total capital of 360 
million yuan (about 100 million U.S. Dollars). 


Last year they turned over to the state 50 million yuan in 
profit quotas and taxes. 


ileges to newly set up collective businesses. 


Of the 6,747 enterprises, 61.4 percent or 4,142 are rural 
private firms and 4,481 are engaged in industry, handi- 


ECONOMIC 
More than 70 private enterprises are engaged in export 
production. 


Gerading to Go cna, Ge cag eens erate 
= xed assets totaling 5.4 million yuan and a staff 


Market, Price Issues Discussed 
HK1005085489 Xian Shaanxi Provincial Service in 
Mandarin 2330 GMT 9 May 89 


[Text] The market and price issues were specially dis- 
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ensure that commodity prices will be kept at a reasonable 
level. (2) Special efforts must be devoted to solving the 
food basket issue—in the near future the provincial gov- 
ernment will hold meetings on the building of counties 
specialized in hog raising, vegetable production, and 
chicken breeding to draw up development plans and 
backup measures and to assign meat, egg, and vegetable 
production and supplying quotas for this year. (3) Real 
efforts must be made to ensure the production and supply 
of 14 categories of products, including grain, oil, meat, and 
vegetable, which are of vital importance to the people's 
livelihood and are listed in the state plan, as well as the 
production and supply of 43 industrial products. The 
provincial government has instructed the provincial plan- 
ning and economic commissions to see that enterprises 
will fulfill their production and sales quotas, and will do a 
good job in the production, processing, procurement, and 
supply of goods. (4) It is necessary to further improve the 
general environment that may affect commodity prices on 
the market—all productive enterprises must earnestly 
carry out internal structural readjustment, exert their 
utmost to tap their own potential with a view to improving 
economic returns; at the same time, it is necessary to 
steadfastly curb the growth of the aggregate demand, to 
effectively reduce the scale of capital construction, to 
curtail financial expenditure, and to adopt more measures 
to change consumption funds into production funds. (5) It 
is necessary to keep commodity prices under strict control, 
to strengthen market administration, and to strive for a 
marked improvement of the market environment and 
market order; no provincial departments and no prefec- 
tures and cities are allowed to approve any price adjust- 
ment on their own in the first half of this year, and it is 
necessary to enforce discipline regarding price control and 
to take strong action against the violation of the price 
policy, illegal purchase and resale of goods, and illegal 
business operation. 


Faces Serious Power Shortage 
OW2305011189 Beijing XINHUA in English 0029 
GMT 23 May 8&9 


[Text] Beijing, May 23 (XINHUA)—Shanghai is facing a 
serious power shortage due to insufficient coal supplies, 
according to today’s CHINA DAILY. 


And industrial production in the city is certain to be hit 
hard as electrical power plants face closure at any time. 


Low-priced coal under protective policies of the state 
targeted for Shanghai power plants was cut by 103 
million tons last year, or about 15 percent. 


The power plants are priority users of the low-priced coal 
but are obliged to follow a double-track pricing system. 
Quantities needed beyond their quota have to be bought 
on the open market at higher prices. 


The plants are barely scraping along by borrowing from 
ports and cutting reserves. 


ECONOMIC 


The paper said that despite violations of contracts for 
low-priced coal signed years ago, the plants won't take 
action for fear :he suppliers will retaliate and cut them off, 


FINANCE, BANKING 


J Banks Seek Loan Recoveries in Court 
OW 3005023089 Beijing XINHUA in English 
1403 GMT 25 May 89 


ewe Nanchang, May 25 (XINHUA)—Banks in Jiangxi 
vince have taken 387 businesses to court for alleged 
failure to repay loans totaling 36.16 million yuan (9.77 
million U.S. dollars) by the due date. 


The courts have accepted 323 of the cases, and the banks 
have won all 79 of those dealt with. 


For a long time, it has been easy for banks to issue loans, 
but hard for them to recover their capital. 


For this reason the Jiangxi branch of China's Industry 
and Commerce Bank drew up a set of regulations last 
year and trained 130 officials of allied banks in their 
administration. 


Enterprises charged with violation of the regulations 
include 34 state-owned, 222 collective, and 131 individ- 
ual businesses. 


A sewing machine plant in Nanfeng County went bank- 
rupt at the end of 1983 because of poor management. It 
was not able to pay back loans amounting to 1.059 
million yuan (286,000 U.S. dollars). 


Under the regulations, all the loans should be repaid by 
the Second Bureau of Light Industry of Nanfeng County, 
which is responsible for the plant. 


The bureau paid back 140,000 yuan (37,837 U.S. dol- 
lars) but refused to pay the rest. 


The bank brought a suit against the bureau last December, 
and this January the Intermediate People’s Court of 
Fuzhou City declared that the bureau must repay all the 
loans. 


Ma Xinwen, a leading official handling the administra- 
tion of the regulations, said it is now easier for banks to 
recover expired loans from businesses that are in debt. 


INDUSTRY 


March Industrial Products Performance 
HK0405 123989 Beijing CEI Database in English 
4 May 89 


[Text] Beijing (CEI)—Following is a chart of the output 
volume of main industrial products in March 1989 
released by the China State Statistical Bureau. 
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Synthetic Ammonia 10,000 tons 

Fertilizer 10,000 tons 

Nitrogen 10,000 tons 

Phosphorous 10,000 tons 

Potash 10,000 tons 

Chemical pesticide 10,000 tons 

Paint 10,000 tons 

Dyestuff 10,000 tons 

Pharmaceuticals 10,000 tons 

Chinese patent medicines 10,000 tons 
10,000 

Synthetic rubber 10,000 tons 

Film 10,000 
mete.s 

Color film 10,000 
meters 

Plastic 10,000 tons 

Timber 10,000 ¢.m. 

Artificial Board 10,000 c.m. 

Cement 10,000 tons 

Plate glass 10,000 case 

Power equipment 10,000 kw 

Alternating-current motor 10,000 kw 

Industrial boiler ton 

Machine tool 10,000 sets 

Numeric control tool set 

Precision machine toolset 

large machine tool set 

Automobile 10,000 

Truck 10,000 

Tractor (over 20 h.p) 10,000 

Small tractor 10,000 

Locomotive set 

Railway motor set 

Steam motor set 

Power motor set 

Passenger car set 

Freight car set 

Internal combustion engine 10,000 kw 

Fishing ship 

Civil steel ship 10,000 tons 

Computer set 

Mini computer set 

Pocket calculator 10,000 sets 

Film projector 10,000 sets 

Notes: m.m—million meters; 

c.m.—cubic meters; pes— 

pieces 

oh Steel Production 

OW2405 175089 ng XINHUA in English 

1133 GMT 22 May 89 

[Text] Beijing, May 22 (XINHUA)—China’s iron and 

steel tn is starting to pick up after suffer- 


0 oe ee year, today's 
INA DAILY quoted the Ministry of Metallurgical 
Industry as saying. 

But the ministry admitted that the supply of energy and 
raw materials had hm significantly and 
warned that production start falling again. 
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So far, the city has approved 75 joint, cooperative and 
solely fore funded ventures with a total investment of 
345.7 million dollars, 203 million dollars being con- 
tracted foreign invesiment. 


Consulting Service To Aid F 
1K0405004289 Beijing CHINA DAILY in English 
4 May 89p2 


[By staff reporter Qian Hong) 


{Text} A new consulting service to help 
enterprises in financial and operational di 
officially launched yesterday in Beijing. 


The China International Economic Consultants (CIEC), 
a leading Chinese consulting firm, and Arthur Andersen 
and Co, one of the world's top accounting and consulting 
firms, will jointly provide the service, the first of its kind 
in China. The start of the service came during a joint 
seminar on “the company doctor” by Arthur 
Andersen and CIEC, which was in 1981 asa 
subsidiary of the China International Trusi and Invest- 
ment Corporation (Citic). 


“The service will offer an alternative to the traditional 
response by identifying, addressing and finding solutions 
to the problems foreign-invested enterprises face,” 
ee ee oe 
ner, told the seminar attended by representatives 
banks, government agencies and enterprises. 


China's traditional response to the problem of ailing 
enterprises has been government bail-out. But the gov- 
ernment cannot continue to finance money-losing enter- 
prises. 


The foreign-invested enterprises include joint ventures, 
companies solely-owned by foreign investors and those 
companies involving compensation trade. 


By the end of the March they numbered 15,948 in China, 
Chu Baotai, deputy director of Foreign Investment 
Administration under the Ministry of Foreign Economic 
Relations and Trade (Mofert) said. 


nvested 
ies was 


More than 6,000 are in operation. 


Around 10 per cent of the foreign-invested enterprises 
have faced financial difficulties, he said. 


These may benefit from the new service as may profit- 
able ventures that encounter problems such as shortages 
of raw materials and energy, difficulties in 

the cost of investment due to the price hikes, imbalances 
of foreign currency exchange, and struggles for indepen- 
dence in managing operations. 


ECONOMIC 


Qu Qiyuan, vice-president of CIEC said that since 


ber, “company doctors” have had an i impor- 
tant role to play in determining a py enter- 
prise can be saved or not. 


Measures Proposed To Stimulate Direct Foreign 


HK1105095 189 Beijing RENMIN RIBAO in Chinese 
8 May 89 p 6 


Article by Nie Hai S119 3189 7751: “Thoughts 
to the Use of Foreign Investment") 


{Text} Our country has achieved marked results in 
of direct foreign investment in the past 10 
there are also many problems. > > oe 
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proportion. This is because in 
the periodic economic fluctuations in our country, the 
manufacturing and construction industries experienced 
the biggest degree of fluctuation. Investment in these 
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industries increased by the biggest margin, and the 
manufacturing industry expanded most rapidly. As a 
result, direct investment was also drawn into 
these industries fluctuated synchronously. This was 
reflected in the fact that the inflow of international 
capital was constrained by periodic investment fluctua- 
tions, and also reflected in the fact that the operation of 
existing foreign investment ventures was also affected by 
the short supply of resources and some economic bottle- 
necks in the periods of economic contraction. 


Il. Contradiction and Predicaments 


Through the reforms in the past 10 years, our country is 
now in a period of transition from the old structure to 


only by adapting themselves to the existing structure. 


There are various problems in the investment environ- 
ment in our country. There are such “hard” problems as 
the inadequacy of transport and communications facili- 


unified markets for capital goods, funds, and labor. 
Because there is no unified capital goods market, foreign 
investment ventures cannot procure production materi- 
als at a fair market price and cannot get the raw materials 
they need, even though prices are quoted. Because there 
is no financial market in real terms and all funds must be 
allocated by the financial department of the government 
or the banks according to the state plan under the 
existing structure, the funds available to foreign invest- 


As for the distribution of foreign investment in various 
trades, statistics show that 43 percent of direct foreign 
investment was made in the hotel and other service 
industries, 2 percent was made in agriculture, animal 
husbandry, and fisheries; 34 percent was made in the 
energy industry (mainly offshore oil prospecting and 
development), 4 percent was made in the raw materials 


hotel industry, other service industries, and light indus- 
try. This can hardly play a positive role in optimizing the 
industrial structure in our country. A direct reason for 


foreign investment ventures. Under the old 
enterprises in our country were for a long time 
with various 


ment officials feel that enterprises’ internal management 
also came into the scope of their duties, and they used to 
treat foreign investment ventures in the same manner. 
However, in the field of overall management and super- 
vision of direct foreign investment, there appeared some 
confusion after the administrative decentralization mea- 
sures were adopted. Different or even contradictory 
policies were set by the authorities at different levels and 
in different departments. Localities vied with each other 
in offering lower tax rates to attract foreign investors, but 
the trades under unified state management could not 
display salient advantages to attract the foreign invest- 
ment they needed. 








JPRS-CAR-89-065 
26 June 1989 


III. Prospects and Solutions 


In general, three-fourths of international capital is 
invested in developed countries, and a large percentage 
of the remaining part flows int. Jeveloping countries 
that can ensure high yields. At the same time, there is 
intense competition among ordinary developing coun- 
tries. In particular, our country has to face competition 
from the ASEAN countries. In our country, the main 
iask for the next 2 years is to control social 
demand, curtail the scale of investment in fixed assets, 
improve the economic environment, and rectify the 
economic order. Therefore, due to the constraints in 
internal and external conditions, the direct foreign 
investment we can attract in the coming few years will 
not increase too rapidly. In these circumstances, we 
should pay attention to raising the economic yields of 
existing foreign capital and optimizing the orientation of 
foreign investment. 


At present, more direct foreign investment has been 
shifted to productive trades, but in the near future no 
substantial foreign investment will be made in the trades 
which have become bottlenecks in our national econ- 
omy. So we need to give all-round consideration to the 
orientation of foreign investment. Less domestic invest- 
ment should be made in manufacturing industries as 
they have attracted more foreign investment than other 
industries do. In these industries, we should better 
absorb advanced foreign technology and management 
skills. 


The disadvantages of the current structure and the 
overheated economic environment have adversely 
affected the operation of foreign investment ventures. In 
particular, the high inflation rate and the sharp rise in 
prices of production materials have raised the produc- 
tion costs and overhead of foreign ventures and lowered 
their competitive power in international markets. This 
has thus increased the difficulties in the feasibility stud- 
ies of foreign investors’ plans for investment in China. 
Therefore, we still need to adopt some proper policies 
and measures to deal with this problem in the course of 
improving the economic environment, rectifying the 
economic order, and curbing inflation. 


In order to resolve the shortage of working funds, some 
comrades have suggested that the funds needed by 
foreign investment ventures also be included in the state 
budget. However, as the available funds in the state plan 
are very limited, and the funds have all been earmarked 
for special purposes, it is very hard to allocate more 
funds to foreign investment ventures. In addition, this 
practice is not in line with the long-term objective of our 
reform, that is, to bring the market mechanism into play. 
It seems that we should lay more stress on establishment 
of more ventures solely owned by foreign investors, 
because the property rights in such enterprises are clearly 
defined and they will become a vigorous factor for 
promoting a reasonable relationship between the govern- 
ment and the enterprise and for promoting the formation 


ECONOMIC 


of competitive markets. In this sense, the use of direct 
foreign investment will not only enable us to achieve 
advanced technologies and management skills, but will 
also effectively promote the formation of the market 


mechanism and promote the development of in-depth 
reforms. 


Jilin’s Trade With USSR, Korea Up 
HK1005 115189 Beijing CEI] Database in English 
10 May 89 


[Text] hun (CEIl)—Jilin province's border trade 
with the Soviet Union and democratic Korea in the first 
quarter amounted to 37.46 million yuan, a two-fold 
increase over the same period last year. 


Products exported to the Soviet Union include Ginseng 
toothpaste, thermos flasks and enamelware; those to 
Korea are toilet soaps. 


Jilin is holding barter trau. talks with the two countries 
on the export of clocks, high-grade glass decorations and 
processing of match with clients’ materials. The volume 
of its export is expected to top 10 million yuan in the first 
half of this year. 


E Problems for F Investors 
HK1105055089 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0340 GMT I May 89 


[Text] Hong Kong, | May (ZHONGGUO TONGXUN 
SHE)—According to Lau Hsing-hong [0491 6821 7160), 
partner of the Arthur Young Certified Public Accoun- 
tants, Hong Kong, foreign businessmen investing in 
mainland China encounter many problems because of 
difference between Chinese accounting system and the 
foreign system, and they are becoming more acute. 


Lau Hsing-hong expressed that generally speaking, most 
of the account books of the three types of enterprise: 
using foreign investment took the U.S. dollar as the 
accounting unit. However, the enterprises were required 
to take Renminbi as the accounting unit when they 
deliver their tax return. Therefore, there was a problem 
concerning the exchange rate between the U.S. dollar 
and Renminbi. 





At present, there are different exchange quotations. One 
of them is the official rate. The second one is the 
negotiated price quoted by the foreign exchange adjust- 
ment center run by the government. The third one is the 
black market rate. The price diticrence among the three 
of them is great. Lau Hsing-hong expressed that the 
accounting unit in U.S. dollar must be converted into 
Renminbi at the time of account settlement even (hough 
there was no actual transaction. Therefore, the accounts 
could only be converted according to the official 
exchange rate. Since there was a difference between the 
official rate and the market rate, and no foreign exchange 
reserves was allowed under the Chinese accounting sys- 
tem, the profits as well as taxable income of foreign 
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Cosi To Build 
OW 3105003389 Beijing XINHUA in English 
0535 GMT 25 May 89 


{Text} Guangzhou, May 25 (XINHUA)—Guangzhou 
authorities have announced plans to 2 billion 


an expressway 


An official from the city government said an agreement 
has been reached with the Hopewell Company of Hong 
Kong for the investment of the 2 billion Hong Kong 
dollars required by the project. 


The money will be used to build the expressway's cast, 
west, and south sections—Six lanes. covering a total of 
lometers. 


The first phase of construction of the north section began 
in 1987, and is expected to be opened to traffic this year, 
he added. 


Huizhou in Opens to Traffic 
Owiesasal bee LINHUM in English 
1438 GMT 30 May 89 


[Text] Guangzhou, May 30 (XINHUA)}—Huizhou 
bridge, which has the longest span of prestressed con- 
crete beam bridge in China, opened to traffic today. 


The bridge, which is in Guangdong Province, is | 103.5 
meters long. It crosses the Dongjiang River which flows 
through Huizhou. 


The bridge was designed by the Provincial 


Construction Design Institute and built by the Ministry 
of Communications. 


ent} Beijing, 31 (XINHUA)—Experis ha 
a on sin Gaaid to tuued tae 0 tos oak 


along the lines of Hong Kong. 


Their suggestion was pul forward at the recently-held 
seminar on Tianjin'’s development strategy. 
experts on water resources, port building and 
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export-oriented economy 
oe Df Ay dp Bi Lo 
largest man-made port in the country. With an annual 
ocr. ~ a Oo ae 
biggest port in China. 
The port is expected to be able to handle 100 million 
tons a year, including coal and oil, by the end of the 
century. 
Official Suggests Commercial Construction of 
Railroads 


OW 1205211189 Beijing XINHUA in English 
1053 GMT 8 May 89 
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To Renovate Railways, Docks 
a _—— Beijing CE! Database in English 
ay 


(Text) Fuzhou (CEI)—Fujian province will build and 









N Kunming Railway To Be 
HK 1505083089 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0712 GMT 11 May 89 


[Text] Nanning, 11 May (ZHONGGUO XINWEN 
SHE)—Fan Ruwen, deputy chief of the office supervis- 
ing construction of the Nanning-Pingguo section of the 
Nanni Railway, told a staff reporter in an 
interview that the Ministry of Railways and the Guangxi 
Zhuang Autonomous Region will appropriate 30 million 
yuan this year to cover the initial work for 
to begin this year, is likely to be postponed because of the 
nationwide economic retrenchment. 


Fan Ruwen said that construction plans for the Nanning- 
Kunming Railway have been approved by the State 
Planning Commission and listed as a preparatory project 
in the state’s key projects. The technical design of the 
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Infrastructure Viewed 
H 5 142589 Beijing CEI Database in English 
8 May 8&9 
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J Vo Doveten Vesnapest Wie Penae Cents Beilun Harbor District. A 100,000 DWT ore 
HK0205 153389 Beijing CEI Database in English pate hy Ay wey be yt 
2 May 89 as ip TNSS, Cho qpeeee hams © Se Coppaeey Sane. 
Sepeag berth uncereay lavevese 6 tates of 
yuan ond 1s on to Galen ty 1086, So Be 
(Text) Beijing (CEl)—Jiangsu province will work outa has been a loan of 10 million U.S. Dollars from 
eo credit plans for developing its transportation —‘ the World Bank. 
lities by making use of World Bank Lasi Harbor 


nah yt yt | Sn ae ee died and multfunctional harbo ; eet wit 
sen through both international and domestic bids —_— os = 
Lusi Harbor, located in County and by Yellow 

F Sea, is one of China's four fishing grounds. 
HK0305121589 Beijing CEI Database in English The provincial government recently approved to build 
3 May 89 an anchor for small vessels from Taiwan in the 
harbor. It allocated funds to build a center 


of 

130,000 DWT ships can sail freely and 150000 DWT ext} Beijing (CEI)—Following is a chart of volume of 
ships can sail in line with the changes of tide. The ee. ‘Tetscammnaieasions ter 
construction of the six 35,000-50,000 DWT berths is the 
second phase under the development program of the 


VOLUME OF TRANSPORTATION AND POST, TELECOMMUNICATIONS SERVICE FOR MARCH 1989 
Unit 1-89 vee Increase 


over 1-1989 

Total of Cargo 100 million tons 6.20 2.” 31 
Railway 100 million tons 3.50 1.30 

Road 100 million tons 1.40 0.50 2.1 
Water 100 million tons 1.30 0.50 2.1 
Air 10 thousand tons 6.50 2.80 2.7 
Total of Circulating Cargo 100 mithon tons/km $042.5 1785.2 6.6 
Railway 100 million tons/km 2426.6 865.1 09 
Road 100 million tons/km 90.7 18 29 
Water 100 million tons/km 2523.7 887.8 13.5 
Air 100 million tons/km 1.5 0.5 3.3 
Total of Passengers 100 million persons 14.30 4.80 34 
Railway 100 million persons 3.30 1.10 17.9 
Road 100 million persons 10.40 3.50 7,7 
Water 100 million persons 0.60 0.20 40 
Air 10 thousand persons 269.60 104.80 44 
Total of Circulating Passengers 100 million persons/km 1372.6 466.6 3.5 
Railway 100 milhon persons/km 832.1 292.6 wd 
Road 100 million persons/km 450.1 138.7 45 


Water 100 million persons/km 43.6 14.7 18 
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Air 100 million persons/km 46.4 
Handling Output of Main Coastal 100 million tons 1,10 
Total Circulating Volume of Civil 100 million tons/km 468 
Aviation 

Total Volume of Post and Telecom. 100 million yuan 13.0 
munication 


April Transport, Telecommunications Volume 
Statistics 


HK1705153189 Beijing CEI Database in English 
17 May 8&9 


[Text] Beijing (CEl)—Following is a list of volumes of 
transportation and post and telecommunications service 
in April, 1989, released by the State Statistical Bureau. 





Unit 1-4/89 
Total of cargo 100 million tons 8.52 
Railway 100 million tons 4.73 
Road 100 million tons 2.01 
Water 100 million tons 1.78 
Air 10 thousand tons 9.90 
Total of circulating cargo 100 million tons/km 6,767.74 
Railway 100 million tons/km 3,285.61 
Road 100 million tons/km 132.66 
Water 
Air 
Total of passengers 
Railway 
Road 
Water 
Air 
Total of circulating passengers 
Railway 
Road 
Water 


Handling output of main coastal ports 
Total circulating volume of civil aviation 
Total volume of post and telecommunications 


AGRICULTURE 


on Rural Reform and Growth 
59 Beijing NONGYE JINGJI WENTI in 
Chinese No 3, 23 Mar 89 pp 52-57, 42 


Article by Wang 3769 1750, Liu Fuhe 0491 4395 
78, Chia Cuihwa 6328 4733 5478, Lu i 7773 
3932 0251, Sun Zhonghwa 1327 1022 5478, and He 
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In follow-up data on regular observations of the rural 
economy in 1987, and development of various 
industries in 280 vi and 26,810 sample households 
surveyed showed an increase in fixed assets, a greater 
degree of product commercialization and moderniza- 
tion, with gross economic income and average per capita 
income both maintaining a tendency toward rapid 
growth. However, economic growth and income increase 
still show an imbalance, with prices floating upwards 
being an important factor. 


A. Growth in Industrial Productivity and Increase in 
Gross lancome from Various Operations On the average, 
gross income from various operations in 1987 for each 
village surveyed amounted to 2.138 million yuan, a 
growth of 29.8 percent over the previous year, and 
observations of each individual industry showed a ten- 
dency for further growth. The category showing the most 
rapid growth rate was the class III industries, 38.2 
percent in | year. Next were the class II industries with 
a growth of 33.1 percent. Class | industries also grew by 
23.8 percent. The ratio of class I, Il, and III industries in 
the agricultural economy were 42.3:44.2:13.5 in 1986, 
and 40.4;45.3:14.3 in 1987. Income from class II indus- 
tries continues to exceed that from class | industries, this 
group becoming an increasingly important mainstay in 
survey studies of the rural economy. 


Accompanying production expai .ion and economic 

, labor productivity and product commercial- 
ization were both increased. On the average, gross 
income generated from each unit of labor activity in 
the villages surveyed was 3,402 yuan in 1987, a growth 
of 23.7 percent and an increase of 651 yuan over the 
prev’ous year. Among sample households, the annual 
household sale of products from agriculture, forestry, 
animal husbandry, and fishing industries averaged 
1,302 yuan in cash receipts, a growth of 25.7 percent 
over the previous year. Income from agricultural prod- 
ucts sold comprised 53.02 percent of the gross income 
for these industries, an increase of 2.92 percentage 
points over the previous year. Breakdown of product 
items showed commercialization rate for grain at 52.4 
percent (a drop of 1.3 percentage points from the 
previous year), for meat (beef, lamb, pork) at 75 
percent (a rise of 2 percentage points over the previous 
year), and for aquatic products, at 88 percent (a drop of 
2 percentage points over previous year). In 1986, 
among sample households with agricultural labor par- 
ticipation, 12.2 percent of them had no products for 
sale; in 1987, this figure dropped to 8.3 percent. This is 
to say that rural households removed from self-suffi- 
cient agricultural production is growing. 


B. Growth of Fixed Assets Used in Production and 
Expansion of Regenerative Productivity In 1987, the 
value of fixed assets used in production in each village 
surveyed averaged 804,500 yuan, a growth of 23.2 
percent with an increase of 152,100 yuan over the 
previous year. A further breakdown shows growth of 
fixed assets purchased by partners or individually 
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contracting villages (units) after business formation 
was the most rapid, with a doubling of growth; the 
value of fixed assets for joint ownership groups showed 
a growth of 46.7 percent, and for village collectives, 
30.8 percent. eee 
families was slower, only 9. f my 

of fixed assets ownership, the standpoint — 
different economic styles and different forms of enter- 
prise operation, showed the village collectives still 
leading in first place (55.7 percent), with an increase of 
3.3 percentage points over the previous year. 


Ownership of fixed assets by rural household families 
was 39.6 percent, a drop of |.76 percentage points over 
the previous year. Its ownership by joint economic 
groups was 5.8 percent, an increase 0.93 percentage 
points over the previous year, and ownership by partners 
or individual contracting villages (units) was 1.48 per- 
cent, a rise of 0.57 points. 


According to a survey of sample households in the 
control group, the original value of fixed assets used for 
production by each household averaged | 088.6 yuan. Of 
this amount, 934.7 yuan or 85.9 percent was owned by 
the household itself, 116.8 yuan or 10.7 percent jointly 
owned with others. A breakdown of these fixed assets 
showed transportation machinery comprised 26.8 per- 
cent (a proportional rise of 1.29 percent); fixed assets for 
domestic animal use, 26.7 percent (a proportional drop 
of 2.28 percentage points); production 
cent (a proportional drop 
industrial machinery, 7.1 percent (a rise of 
0.75 percentage points); machinery for agriculture, ani- 
mal husbandry and fishing use, 7 percent (a proportional 
rise of 0.92 percentage points); steel and wooden farm 
=e, 6 CeO eee 


1986 is that among the fixed assets used for production, 
the proportion occupied by fixed assets for domesti 
animal use had dropped to 

replaced by that for transportation machi 


5 


mechanical power, chemical fertilizer, and elect. 

sumption continued to increase in the villages 4... . <y« 
The total mechanical power used by the villages survey - 
averaged 787.9 horsepower, a growth 


growth of 21 fe Pay Bg Eh 
tives, 7 percent, a growth of 9.3 percent over the previous 
year. With the increased use of mechanical power, 
average acreage under mechanical cultivation had 
grown, from 898 mu in 1986 to 962 mu, and from 36.8 
percent of the total cultivated acreage to 40.5 mu. 
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In 1987, chem.cal fertilizer used by each village surveyed 
averaged 85.8 tons, an increase of 27 percent over the 
previous year, Of this, 9.1 percent was high-efficiency 
chemical fertilizers, mostly phosphorus or potassium 
compounds. The agricultural chemicals used by each 
village surveyed averaged 1,243.4 kg, a reduction of 2 
percent over the previous year, the treated by 
chemical herbicides was extended to 358.9 mu, an 
increase of 24.1 percent over the previous year. 


The total electrical energy used by each village surveyed 
in 1987 averaged 170,000 kwh, an increase of 18.2 
percent over the previous year. Of this, daily living needs 
used 38,000 kwh, an increase of 40.8 percent over the 
previous year, and production activities used 132,000 
kwh, an increase of 13.3 percent over the previous year. 
Comparison of energy use in these two areas showed that 
use for daily living needs rose by 3.62 percentage points, 
while production use dropped 3.62 percentage points. 
Further breakdown of electrical energy use for produc- 
tion showed that 88,000 kwh was given to industrial use, 
a growth of 5.4 percent, which comprised 66.7 percent of 
the total electrical energy used. 


D. Increased Peasant Income and Greater Role of Prices 
as a Factor Consistent with the trend of rapid growth in 
the agricultural economy, the gross income of family 
enterprises among sample households averaged 4,563.6 
yuan per household, a growth of 22.9 percent and an 
increase of 850 yuan over the previous year. Breakdown 
of income structure showed that most of the new 
increase came from family operations, comprising 76.6 
percent of new income, or 850 yuan. The proportion 
from collective operations, comprising only 4.6 percent 
of total new income, dropped |.13 percentage points. 
Breakdown of income by rate of growth showed other 
non-credit income (including income sent in from the 
outside, gifts from friends and relatives, and bartered 
income) to be growing most rapidly, an increase of 32.7 
percent; income received by joint economic collectives 
grew 29.4 percent; that from work and businesses away 
from the village, 23.6 percent; that from family opera- 
tions, 23.6 percent; that from village unit contracts, 13.5 
percent; and that from unified collective operations grew 
the slowest, only 9.8 percent. 


In sample households, net per capita income increased 
by 100 yuan over the previous year, still in the acceler- 
ated growth category. The net per capita income of 
26,810 sample households surveyed in 1987 was 618 
yuan, a growth of 21.2 percent, with 108 more yuan ' 
over the previous year. Almost two-thirds of the new 
income was derived from grain and economic crops. It 
can be seen that grain and economic crops are still the 
important sources of increased peasant income. 


Increases in peasant income showed a drop in the ratio 
of impoverished households to well-fed households, and 
a rise in the ratio of comfortable households to wealthy 
households. Compared with 1956, the proportion of 
households in 1987 with average per capita income of 


percent growth over the previous year, due chiefly to 
increase in volume, for prices were quite stable. Because 
of rising prices in the three commodities just mentioned, 
net income for peasant households comprised 12.3 per- 
cent of the additional income. 


E. Continued Expansion of Unbalanced Development in 
the Three Large Economic Regions A look at the gross 


China and those in central China had grown from the 
original difference of 2.48 times to 2.73 times; and that 
between villages surveyed in eastern China and those in 
western China, from the original 3.09 times to 3.16 
times. 


A look at the net peasant income in these three large 
economic regions showed an identical trend. In 1987, 
peasant income for the eastern region averaged 787 
yuan; for the central region, 529.3 yuan; and for the 
western region , 441.3 yuan. Compared with 1986, the 
figures showed growth of 24.3 percent, 16.9 percent, and 
22.3 percent, respectively. Within a | year period, the 
difference in net per capita income of sample households 
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in the eastern and central regions had grown from the 
original 28 percent to 33 percent, and the difference in 


the eastern and western regions, from the original 43 
percent to 44 percent. 


Il. Adjustment of Industrial Structure and Improvement 
of Employment Structure 


Following agricultural reform in depth, production of 
various industries in villages surveyed in 1987 showed a 
continuing drop in class | industries, a proportional rise 
in class II and class III industries, and further adjustment 
in their industrial makeup. At the same time, the agri- 
cultural work force continued to grow smaller, and the 
labor force engaging in non-agricultural work continued 
to increase, which led to improved working conditions 
for the agricultural work force. 


On the average, for each —- surveyed in 1987 that 
had a gross income of 2.138 million yuan, 863,300 yuan 
was derived from class | industries, a growth of 13.8 
percent over the previous year, but a proportional drop 
of 2 percentage points, 969,000 yuan was derived from 
class II industries, a growth of 33.1 percent over the 
previous year, and a proportional rise of |.1 percentage 
points; and 306,000 yuan was derived from class III 
industries, a growth of 38.2 percent over the previous 
year, and a proportional rise of 0.9 percentage points. 
The proportions between the class I, class II, and class III 
industries were’ four-six open" that reflected a new pat- 
tern of comprehensive development among industries in 
the various fields of agriculture, industry, business, con- 
struction, and transportation. 


Among the class | industries, income from farming 
activities comprised 61.2 percent of total income, a drop 
of 4.9 percentage points over the previous year, income 
from forestry, 3.4 percent of total, with a proportional 
rise of 0.1 percentage points; income from animal hus- 
bandry, 23.3 percent of total, with a proportional rise of 
1.8 percentage points; and income from fishing, 12.1 
percent of total, with a proportional rise of 3 percentage 
points. The rapid rises in income from fishing and 
animal husbandry activities bode well for further 
improvement within the agricultural structure. 


Among farming activities, the proportion of income 
from grain production showed a tendency to drop, while 
that from economic crops continued to grow rapidly. In 
1987, grain crop income per village averaged 311,500 
yuan, 58.9 percent of gross income, but a 6.1 percent 
drop over the previous year. Adjustments within the 
farming structure have helped its comprehensive devel- 
opment and increased peasant income at the same time. 


In class I] and class III industries, the rate of income 
growth from various industries all exceeded 25 percent. 
Industries that grew the most rapidly were the business, 
beverage, and service industries, with a growth of 59.9 
percent over the previous ) ww. Next was industry, with 
a growth of 33.7 percent ove. the previous year. Income 
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from rural industries comprised 42.3 percent of gross 
income from all industries, each village averaging 
904,000 yuan, a leading example of village industry 
development. 


With the structure of village industries oriented in a 
logical direction, the makeup of rural manpower place- 
ment improved gradually, In 1987, the work force in 
each village averaged 750.9 persons, a growth of 1.87 
percent over the previous year. Breakdown of this figure 
showed 515.5 persons engaged in class | industrics, a 
decrease of 2.87 percent over the previous year, 142.6 
persons engaged in class II industries, a growth of 6.7 
percent over previous year, and 92.9 persons engaged in 
class Ill industries, a growth of 11.7 percent over the 
previous year. Comparison with 1986 figures showed the 
proportion of the work force engaged in class | industries 
dropped from 70.6 percent to 68.6 percent, a drop of 2 
percentage points; proportion of work force engaged in 
class II industries rose from 18.1 percent to 19 percent, a 
rise of 0.9 percentage points; proportion of work force 
engages in class III industries rose from 11.3 percent to 
to 12.4 percent, a rise of one percentage point. Non- 
agricultural manpower had grown from the 1986 per- 
centage of 29.4 percent to 31.4 percent of the total 
manpower. The proportions of manpower in the class I, 
class II, and class II! industries have assumed the ‘three- 
seven open” pattern, which demonstrates that the agri- 
cultural labor force is developing anew in the direction of 
non-agricultural industries. 


From survey data, we can see that while labor engaged in 
family operations is still in a dominant position, it is 
showing a downward trend with the greatest drop. A 
breakdown of the total labor force showed 75.69 percent 
for labor engaged in family operations, a drop of 1.04 
percentage points over the previous year; 2.2 percent for 
engaged in collective operations, a rise of 1.09 percent- 
age points over the previous year. 


The proportion of the labor force engaged in family 
operations in the three large economic regions showed a 
gradient drop from west to east. Proportions of the labor 
force engaged in family operations in the villages sur- 
veyed showed 82.9 percent for the western region, 79 
percent for the central region, and 69.2 percent for the 
eastern region. The proportion of the labor force in 
family operations is related to the degree or extent of 
economic development in the village. In 43 surveyed 
villages with a higher degree of economic development, 
the proportion of the labor force engaged in family 
operations was only 55.4 percent. In 168 surveyed vil- 
lages with a lesser degree of economic development, the 
proportion of such labor force was 78.5 percent; and in 
68 surveyed villages with very little economic develop- 
ment, the proportion of such a labor force was 86 
percent. 


The survey data further showed that with broadened 
peasant participation in economic activities and opening 
of the labor market, the mobility of the labor force had 








participation by peasants in growing grain crops, a low 
level of increased production was still maintained, 
though progress in this area was increasingly difficult. 


According to a survey of 280 villages, gross grain pro- 


planted averaged 272.3 kg. an increase of 11.2 kg over 
the previous year, a growth of ry percent. Acreage 


cent of the total crop acreage for the village, a rise of 0.7 
percentage points over the last year. In grain sales, each 
village averaged 208.7 tons, an increase of 6.3 percent 
over the previous year. 


According to a survey of 26,810 sample households, the 
acreage planted for grain crops by each household aver- 
aged 10 mu, an increase of 0.07 mu over the previous 
year. Grain produced by each household averaged 2,606 
kg an increase of 127 kg over the previous year, a growth 
of 4.4 percent. Grain sold by each household averaged 
844 kg.indicating a commercialization rate of 32.4 per- 
cent, and a drop of 1.3 percent over the previous year. 


Even as the volume of grain produced in 1987 showed a 
slight increase over the previous year. the outlook for 
food production is not an optimistic one. In the first 
place, with slow growth of economic benefits in grain 
production itself, difficulties posed by low food prices. 
and the high cost of materials used in agricultural 
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The small amount of benefits inherent in managing grain 
production alone and the comparatively low benefits to 
which are added the loss of price control for such 
agriculture use production materials as plastic film. 
chemical fertilizers, agricultural chemicals etc.. 
accounted for an active black market in recent years, 
which has made life very hard on peasants engaged in 


were deducted, the actual income would be less. 


Only through a survey of grain production conditions 
was it possible to obtain such basic estimates. Even as 
grain production in the near future under normal condi- 
tions could not sustain a low level increase, to require it 
to sustain increases in the long term would be difficult, 
and the crisis would become increasingly obvious with 
time. At present, it has reached the point which calls for 








tion, and mobilizing the peasants to grow grain crops. 


Ve farther clacily the pists of guain peetueten and 
sales, regular observations in 1987 contributed data on 
contract orders for grain received by peasant households. 
Survey showed that the task of grain contract sales, as 
ordered by the state, was basically completed by sample 
households However, the task assumed by different 
households in different localities varied greatly Data 
from a survey of 26,810 households showed that contract 
sales of grain in 1987 averaged 557 kg per household, 
comprising 21.3 percent of gross production per house- 
hold for the year. vam OS Gee « tee 
differences between orders in the plains for sale 
of grain averaged 859 kg per household, comprising 27 
percent of the gross production of grain by each house- 
sagem Gunanple 407 Unger Gong cxmmpgten 184 
regions a per , 
percent of the gross production by households vat- 
ing this type of land, and orders in the mountainous 
areas a 168 kg per household, comprising 9 | 
percent of the gross production by households cultivat- 
ing this type of sol, Orders for households located in the 
plains were 1.92 times 
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A look at the three large economic regions showed that 
the task of sales order fulfiliment in the eastern 
averaged 464 kg per household. 21.7 percent 
of the average gross grain production per for 
the region, that in the central part averaged 760 kg per 
household, comprising 2} 4 percent of its average gross 
= production, and thal in the western part averaged 
58 kg per household, comprising 15.2 percent of its 
average gross grain production. 


From the perspective of peasant households at different 
levels of economic development, sales order fulfillment 
by households with income below 200 yuan averaged 
194 kg per household, comprising 14.5 percent of aver- 
age gross grain production by households in this group, 
households with income between 200-500 yuan averaged 
480 kg per household, comprising 19.2 percent of aver- 
age gross for this group, households with income 
between 500 and | 000 yuan averaged 718 kg per house- 
hold, comprising 21.1 percent of average gross for this 
group. and households with income over 1,000 yuan 
averaged 586 kg per household, comprising 24.9 percent 
of average gross for this group 


Actual contract fulfillment of sales orders in 1987 averaged 
510.5 kg per sample household, which met 92 percent of 
contract obligations, with over 95 percent participation by 
rural cadre households. party member households, house- 
holds of military families, and houscholds qualifying for 
the “five guarantees”, and 74 percent by households with 
mobile business operations To meet this task-fulfillment 
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Therefore, the key to encouraging a 
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swing in the omportant 
economic indicators, the spread of this increase exceed- 
ing the development pace of family operations in peasant 
households Their chief manifestations were noted in the 
following three areas: 


First, increase in the value of fixed assets used in 
production that were owned by village collectives had 
been increasing at a proportionally rapid pace. Accord- 
ing to statistics on the villages surveyed, the value of 
fixed assets used in production in 1987 averaged 
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During the Sixth 5-Year Plan, China's grain output 
increased sharply, but consumption increased even 
faster, and production fell short of demand, During the 
first 3 years of the Seventh 5-Year Plan, the adverse 
y-demand situation has not improved significantly. 
So far our per capita grain output has not yet reached the 
1984 level, but our per capita food consumption, includ- 
ing edible vegetable oil, pork, eggs, aquatic products, and 
sugar—with the exception of grain ion, which 
peaked in 1986 and dropped slightly in 1987—has risen 
continuously. The general is that urban residents 
are buying less grain year after year, but more meat, 
poultry, eggs, milk, sugar, edible oil, fruits, and vegeta- 
bles, and peasants have increased grain rations (espe- 
cially of rice and flour) as well as meats and other 
nonstaple food. Meat animals are fed mainly with grain, 
and other products are largely produced on 
converted grain fields. Thus, the pressure on grain sup- 
ply has m Pe ye a 2 oe ae 
between 1978 and 1987 was 100, then the increase in 
in used for food rations, animal feed, and winemak- 
ng was 120 for the same period. In other words, grain 
consumption increased at a rate more than 20 percent 
higher than grain production. To fill the big gap between 
production and consumption, we must rely on our own 
efforts. We must either increase the growth rate of grain 
production or reduce the growth rate of consumption. 


China’s per capita grain output is below the world 
average, and its per capita GNP ranks among the low- 
income countries. Despite these conditions, people still 
consume a fairly large amount of food, and food con- 
sumption is still increasing. Therefore, while increasing 
grain production, it is imperative to properly control the 
growth of consumption, check waste, and make full use 
of existing food resources. At present, the question of 
whether to use grain sparingly or eat as much as we want 
to is actually a contradiction between “enough food” and 
“good food.” China's present grain production and sup- 
ply capacity can guarantee “enough food,” but only a 
moderate amount of “good food.” Otherwise, the food 
shortage will become increasingly acute. Moreover, 
“good food” is mainly a question of meat supply and the 
availability of feed grain. Judging by China's present 
grain production situation and future prospects, it is 
unlikely that a rapidly growing proportion of grain can 
be used for feed. What urgently needs to be done is to 
readjust the pattern of grain consumption and, from a 
long-term viewpoint, it is necessary to rearrange the scale 
of development and the product mix of aquiculture. 


The Solution: Reform of the Circulation System 


To solve the contradiction between grain production and 
consumption and between supply and demand, not only 
is it necessary to increase production, but it is imperative 
to accelerate reform of the circulation system and to act 
according to the laws of the commodity economy. On the 
one hand, we should treat grain as a commodity and 
continue to expand the regulatory role of the market. On 
the other hand, we should also regard grain as a special 
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commodity, strengthen macroeconomic regulation and 
control, and move toward the goal of free sales and 
rchases under macroeconomic regulation and control. 
is is the direction for reform of the grain circulation 


system, 
Complete freedom in sales and purchases of 


completely a Te ee SS ee oe ae 
to the closed, t economy or left to drown in 
the waves of the commodity economy. Either way, the 
majority of the peasants be the ultimate losers, Our 


limited resources cannot take such 
losses. We should have learned something from the price 


Experience gained in the past decade shows that to push 
the reform in depth, we must move on in the 
same direction, continue to implement established basic 

icies, and strengthen and improve these policies in 


First, we should move forward in reforming and 
strengthening macroeconomic regulation and control. 
Because inflation has not been effectively brought under 
contro! and because grain supply falls short of demand, it 
is imperative to strengthen macroeconomic regulation 
and control, while expanding the regulatory 
role of the market. To macroeconomic 

lation and control, the urgent question is how to organize 
and implement regulation and control with reform in 
mind. The following must be clearly understood in 
making decisions: |) Who has the main authority for 
regulation and control? Of course, it is the state, the 
government representing the interests of all the people. 
Who exercises the functions of regulation and control on 
behalf of the state? There should be such an organiza- 
tion. The important thing is that it must be an organiza- 
tion independent of commercial and business opera- 
tions, not intended for profit, and backed financially by 
the government. Existing organizations, which make no 
distinction between t and enterprise, cannot 
take on this important responsibility. 2) What means is 
needed for regulation and control? The basic means is 
control of material forces that can affect grain supply and 
demand: The first is to set up a grain reserve fund, large 
enough to manipulate purchases and sales when neces- 
sary, the second is to have the needed guarantees for use 
of this fund, including basic facilities, a good system, and 
qualified personne!; and the third is to set up an infor- 
mation network. As to market prices, generally they 
should be regulated by changing the supply and demand 
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situation, and not forcible means, 3) Where do 
regulation and control take place? Macroeconomic reg- 
ulation and control is different from allocation by plan- 
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Al present, it is difficult to put these ideas into practice 
all at once, but it is possible to conditions and 


conduct experiments for partial implementation. 


Second, we should adhere to the basic policies that have 
been in effect since 1985. However, under inflationary 
conditions, the policy of “reducing purchases and sales” 

purchases and reducing 
sales.” The reason to change “reducing purchases” io 
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the situation in which the state sells more 
purchases at lower-than-market prices, but will 
the state's effort to possess enough grain for macroeco- 
nomic regulation and control. , grain 
should be stabilized. 


Reducing sales means to reduce the quantity of grain 
sold by the state at lower-than-market prices, while 


purchases cannot be stabilized, much less reduced. Past 
experience has taught us that it is easy to increase, but 
difficult to reduce, food sold at lower-than-market 
prices. Therefore, such sales should not be increased any 
further at present, and should be reduced rather than 
increased in the future. Reducing sales to consumers can 
be carried out by variety to help eliminate the confusing 


reducing sales, it is imperative to control the circulation 
of food coupons, both in scope and number. Past expe- 
rence has taught us that, like currency, it is not advisable 
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the price system, To sure 


accompanied by a series of sup, _ measures. Read- 
justment of sales prices sh coordinated with 
reform of the wage system, reac)usiment of subsidies, 
and so forth. 

onenerae of Tobacco, Viewed 

HK 1805 141589 Beijing JINGJI RIBAO in Chinese 

6 May 89 p 2 

[Article by Zhao (6392 1639 5069): “Defects 
of Overproduction of and Wines") 


{Text} In China the overproduction of tobacco, ; 
and beer is critical. More and more land has 


It is enough to enlighten the benighted to mention only 
the harm done to the agricultural production by tobacco 
and liquor, leaving alone their hazard to man’s health. 
Increasing the areas sown to tobacco to 23 million mu 
this year will at least displace a large area of paddy field 
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which will produce 11.5 tons of grain, In 1988 China 

uced 5 million tons of liquor consuming | 2.5 mil- 
ion tons of grain; in the same year it uced 6.54 
million tons of beer, ranking in the annual uction of 
beer only after the United States (23 million tons) and 
the FRG (9,40 million tons), and the number of brewer- 
ies increased from 130 to 813. During the period when 
the 7th Five-Year Plan was being carried out, China's 
beer industry expanded by 30 t, three times the 
growth rate of the entire industry. In 1988, 14 million 
tons of grain was consumed for making liquor. Accord- 
ing to the report by the Ministry of Light Industry, the 
grain for making liquor increases by | million tons a 
year, while China's cultivated area decreases every year. 
Since 1985 China's agriculture has hovered at zero 
growth for 4 years. A country with grain to spare before 
has turned into a grain-deficient one; cotton is in increas- 
ingly short supply. In 1988 China's per capita consump- 
tion of grain was 360 kg (including a large quantity of 
grain for fodder, food, medicine, and the textile indus- 
try). In 1988, China spent a lot of foreign exchange 
importing grain, but 93 percent of the 15 million tons of 
in oorted grain (14 million tons) was used for making 
liguor. Some province, not self-sufficient in grain, had to 
transfer more than | million tons of grain from other 
provinces every year, but one-third of it was used for 
making liquor. Chief of the World Observation Institute 
Brown has warned that it is unlikely to put an end to the 
declining tendency of grain production worldwide. He 
said that as the world’s area under cultivation decreased 
by 8 percent in the 1980s, grain production has 
“noticeably and considerably" declined, and the ten- 
dency is unlikely to improve in a few years. 


The situation in grain production at home and abroad 
indicates that it is imperative for China to curb the 
production of tobacco and liquor, and vigorously reduce 
the land for growing tobacco and grain for making 
liquor! 


In my opinion, the system under which every local unit 
is responsible for its finances is basically to blame for the 
overproduction of tobacco and liquors. The current 
system under which every local unit is responsible for its 
finances and the system under which cadres are subject 
to assessment have strengthened the utilitarianism on 
the part of local governments. Tobacco, liquor, and beer 
are all high-duty and high-profit commodities, and more 
tobacco and liquor means more duties and more finan- 
cial incomes for local ments. Since taxes and 
profits are much greater growing tobacco than from 
growing grain, leading government officials in all places, 
taking their local interests into account, vigorously 
encouraged or even forced peasants to grow tobacco. 
Some provinces took administrative measures to com- 
mit peasants to growing tobacco, increasing production 
quotas in planning at every lower level, irrespective of 
natural and economic conditions, so that it would be 
able to levy a 38 percent tax on tobacco. In some 
provinces the area sown to flue-cured tobacco was 30 
percent higher this year than last. The authorities in 
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some places took coercive measures to incur a fine of 100 
yuan for failing to grow one mu of tobacco, and saw to it 
that every village and every household followed their 
orders. As a consequence, the area sown to flue-cured 
tobacco expanded further following a big increase in the 
area last year. Being eager for quick success and instant 
benefit, many local governments have gone all out to 
develop the production of liquor and beer in recent 
years. Liquor distilleries, big and small, have increased 
to 10,000 in Sichuan, and to 200 in Hao county, Anhui, 
Zhe - —_— province has built 118 breweries. Some places 
int. ventral plains, which are running short of funds, 
are trying in every possible way to get money from the 
provincial, ministerial, and state financial departments 
80 a8 to build breweries and import production lines for 
beer. According to the statistics provided by the Ministry 
of Light Industry, there is a total of 50,000 liquor 
distilleries including 40,000 throughout the country. 


I believe that as the overproduction of tobacco and 
liquor has disturbed the rational growing and industrial 
structures and is out of tune with the t of the 
national economy, it is difficult for the Ministry of Light 
Industry and Ministry of Agriculture to bring the over- 
production of tobacco and liquor under control. There- 
fore | suggest: |) the State Council must take drastic 
measures to deal with the situation—committing local 
governments to turn over all taxes and profits from the 
production of tobacco and liquor to the state so as to 
thoroughly dampen the enthusiasm for developing the 
production of tobacco and liquor on the part of local 
governments; 2) the State Council must strengthen its 
macroeconomic control over the production and sales of 
tobacco and liquor, strictly restricting their outputs and 
gross sales, reducing them at least by half, 3) the State 
Council should sort things out in the production of 
liquor, make a unified plan, arrange the distilleries 
rationally, and avoid blind and overlapping construction 
of distilleries. Small distilleries that do not come up to 
the standard ( the ones which consume too much grain 
and energy, and produce poor quality products) should 
be closed down, halt operations, merge with other dis- 
tilleries, or be rebuilt into other factories. Small distill- 
eries, if possible, should optimize their productive forces 
in cooperation with famous distilleries, organize enter- 
prise groups for producing liquor and beer (such as the 
five-star beer group) with famous brand liquors acting as 
leading products, and work hard to occupy the interna- 
tional market, 4) the government should strictly restrict 
the building and extension of liquor and beer breweries, 
and importation of production lines of beer, and barley; 
5) the government should restore and improve the insti- 
tutions which supervise the production and marketing of 
wines, and the operations of the units which have a 
monopoly in selling liquors, clear away the confusion in 
the production and marketing of liquors, and completely 
eliminate fake liquors in the interests of the state and 
consumers. 
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Inner WP Irrigation Project 

ay on - 89 Beijing CEI Database in English 
ay 


ext] Hohhot (CEl)}—Earth has been broken at 
ellow River bend in Inner ia 


The term of the World Bank loan is 20 years. 


The project involves the building of a 170 kilometer 
draining channel, improvement of a 230 kilometer main 
channel, and the development of a farming irrigation 
system. The project also includes the supply of ng, 
transportation and maintenance machinery, equipment, 
chemical fertilizer, and agricultural technique and ser- 
vices. 


When the whole project is completed in 1995, total grain 
Output in this area will increase to 475 million kilograms 
from the present 265 million kilograms, sugar beet 
output to 735 million kilograms from the present 515 
million kilograms, and oil-bearing crops will also 
increase by 16 million kilograms. The number of cattle 
will increase conspicuously. 


Sichuan Gets International Agricultural Loan 
HK2405 121189 Beijing CEI Database in English 
24 May 8&9 


[Text] Chengdu (CEI)}—The World Agricultural Devel- 
opment Fund (WADF) has granted a low-interest loan of 
17.3 million U.S. dollars to China's largest agricultural 
province—Sichuan. 


The term is 50 years at an annual interest rate of | 
percent. It will be used for developing animal husbandry 
in the poverty-stricken areas of this province. The pro- 
vincial government has also decided to allocate funds to 
aid the poor areas. The total domestic and foreign 
investment is 120 million yuan. 


China began to cooperate with WADF in 1980. Four 
provinces and have benefited from it. [sentence as 
received] 
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Hubei To Cotton Centers 
OW 1405012189 Beijing XINHUA in English 1430 
GMT 13 May 8&9 


ext} Wuhan, May 13 (XINHUA)—The state and 

ubei provincial authorities have decided over the next 
three years to pour 360 million yuan (about 97 million 
U.S. dollars) into the development of two production 
bases for grain and cotton, respectively, according to a 
local official today. 


Vice-governor of the province Huainian said the 
two bases will cover a total of 1.3 million ha, accounting 
for 50 percent of the province's total cultivated area. 


The projects will involve 150 items, including the con- 


grain and cotton, and the 
machine repair stations. 


The vice-governor announced that after these projects 
are completed, the two bases supply 1.13 billion kg 
of grain, 100 million kg of cotton and 90 million kg of 
vegetable oil. 


Pros, Cons of Grain Price Adjustments 
40060533 Beijing JIAGE LILUN YU SHIJIAN 
[PRICE THEORY & PRACTICE] in Chinese 
No 3, 30 Mar 89 pp 44-49 


[Article by Yang Lu 2799 7627 and Zuo Wosheng | 563 
3087 3932: “Setting Proper Fixed-Quota Purchase Con- 
tract Price and Transfer Price of Grain”] 


[Text] The central government's rural task conference 
has concluded that the fixed-quota purchase contract 
price of grain should be raised in 1989. This measure will 
ease the price problem which has discouraged many 
peasants from growing grain crops in some localities, and 
it will help narrow the widening gap between the pur- 
chase price and market price of grain and guarantee the 
fulfillment of the fixed-quota purchase contracts. But 
because China is experiencing serious inflation today, 
and because there is a growing difference in economic 
development among the regions, boosting the purchase 
price could lead to new problems not encountered in 
previous attempts to raise the prices of agricultural and 
sideline products, and it could aggravate problems which 
are not yet serious. 


I. Existing Grain Price Problems 


A. The main problem with grain prices today is the rapid 
and excessive increase in market prices which has wid- 
ened the gap between fixed-quota purchase contract 
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In the last 4 years, China's grain production has stalled and 
supply has fallen far short of demand, Aggravated by 
inflation, the market price of grain has soared, Today, the 
purchase price of grain (the composite average of the 
flat-rate price and surcharge for above-quota purchases) 


November of 1988 alone, the market price has risen 35 
percent. The ratio of list price to market price has 
increased from 1:1.86 at the beginning of the year to 
1:2.51, and there has been no seasonal price drop. The 
huge disparity between list and market prices has substan- 
tially raised the opportunity cost for those peasants who 
deliver grain under the fixed-quota purchase contracts. 
Meanwhile, the price index of agricultural means of pro- 
duction has risen in excess of 13.5 percent, more than the 
increase in the fixed-quota contract purchase price, and so 
the production cost of grain under government purchase 
contracts has increased and profit has decreased. This has 
resulted in greater disparity in comparative advantages 
between peasants who sell grain under the purchase con- 
tracts and those who sell grain at negotiated r 
market price, and it has become increasingly difficult to 
fulfill the grain purchase quotas. Some localities have no 
alternative but make sales to the goverment mandatory, 
and this has heightened the antagonism between the peas- 
ants and the government. 


B. The composite average purchase price of grain has 
risen faster than the prices of oil crops, cotton, jute, 
bluish dogbane, leaf tobacco, sugar crops and other 
major cash crops which are managed by the state. 


The amount of grain sold at negotiated or market prices is 
equal to about one-half of the government's grain pur- 
chases. The surge in the market price of grain also raises 
the nation’s composite average price of grain which is the 
weighted average of the fixed-quota purchase contract 
price, the negotiated price, and the market price. Accord- 
ing to the ZHONGGUO TONGIJI NIANLAN [CHINA 
STATISTICAL YEARBOOK], compared to 1984 prices, 
the composite average price of grain has risen 20.8 percent 
by 1987. Although this is less than the increase in the 
prices of products which have been decontrolled, for 
example, aquatic products, native and sideline products, 
preserved and fresh fruits, dried and fresh vegetables, and 
some poultry and livestock products, it is still more than 
the increase in the purchase prices of major cash crops 
such as edible vegetable oil and oil crops, cotton, jute, 
tobacco, and sugar crops, all of which are not decontrolled 


(see Table |) 
Table 1. 1987 Product Purchase 
—_— Product 
Item 1987 1984 
Base Price Base Price 

(=100) (=100) 
Overall Index 198.8 129.45 
Grain crops 239.4 120.84 
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Cash crops 163.9 108.61 
Poultry and livestock 205.1 150.66 
products 
Cocoon and silk 172.1 140.53 
Preserved and fresh 221.0 147,02 
fruits 
Dried and fresh vege 197.4 152.99 
tables and 
condiments 
Medicinal materials 127.1 106.87 
Aquatic products 375.9 205.16 


C. Grain prices vary significantly among localities, and 
not all peasants are equally enthusiastic about growing 
grain crops. Moreover, the enthusiasm for grain produc- 
tion is determined to a large extent by its comparative 
advantages which are out of proportion with the price 
level at the moment. 


The market demand for grain, and the market supply, 
varies among different localities, and therefore the mar- 
ket price of grain varies signficantly among different 
localities. Take rice for example. In the early part of 
November of 1988, the national average price of rice was 
1.35 yuan per jin, but prices in Beijing, Fujian, Guangxi, 
Guizhou, and Yunnan were 1.7 yuan, 1.61 yuan, 1.617 
yuan, 1.9 yuan, and 1.826 yuan respectively, but in 
Zhejiang, Jiangxi, Hubei, and Qinghai, they were 1.092 
yuan, |.1 yuan, 1.049 yuan, and 0.865 yuan respectively. 
The highest price is more than twice the lowest price. 
Because fixed-quota purchases as a percentage of the 
total sale of commodity grain vary significantly among 
localities, there are significant differences in the compos- 
ite average purchase price of grain among the regions. 


Accompanying the growing disparity in the overall grain 
purchase price among di ferent regions is the increasing 
difference in the opportunity cost in grain production. In 
some localities, the overall price level of grain is fairly 
high, but the peasants are more interested in raising fish or 
growing fruit trees than grain crops. In other localities, 
although grain prices are not high, the peasants’ enthusi- 
asm has not dampened. Take meize for example. In Jilin 
and Inner Mongolia, not only the purchase price but also 
the market price of maize are much lower than elsewhere, 
but the peasants are still devoted to this crop. The situation 
in some localities inside the Shanhaiguan is just the 
opposite. 


II. Possible Problems If the Fixed-Quota Purchase 
Contract Price of Grain Is Raised 


In the present macroeconomic climate of inflation, 
because the finanical ministry has limited means, and 
because of the pressure to check the rising price level, it 
will be difficult to meet the intended goal of raising the 
fixed-quota purchase contract price of grain. If not imple- 
mented properly, it could produce very adverse effects. 


A. We cannot narrow the gap between the iist and market 
prices of grain by much and so basically we cannot 
appease the peasants who are dissatisfied with the fixed- 
quota purchase contract price. 
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The sharp increase in the market price of grain has 
enticed many peasants to grow more grain crops. Based 
on our sample survey and related questionaires, most 
peasants want to maintain their present grain crop 
acreage; some want to increase the acreage while only a 
few plan to reduce the crop seeding area. But as market 
prices continue to surge, the relative profit of those who 
sell grain under the purchase contracts has plummetted, 
and the peasants are increasingly resentful of their obli- 
gations to fulfill the purchase contracts. 


The peasants’ dissatisfaction with the fixed-quota pur- 
chase contract price lies in two areas. One, the price is 
too low, and two, the prices of agricultural productive 
resources have risen faster than the purchase price. One 
of the main purposes of raising the purchase price is to 
reduce the disparity between list price and market price. 
But even if the financial ministry exhausts its means, it 
will make little difference because of the magnitude of 
increase in the market price of grain in recent years. Up 
to the first part of November of 1988, the market price 
has risen 35 percent compared to the beginning of the 
year. Even if we ignore the fact that market prices may 
continue to rise, the momentum of this year’s price 
increase will cause the market price of grain to be 23 
percent higher in 1989. And even if the market price of 
grain in 1989 should stablize at the November | 988 level 
and the purchase contract price is raised by the planned 
amount, the gap between list and market prices will 
continue to widen, and we will not appease the people 
who are dissatisfied with the low fixed-quota purchase 
contract price. In a macroeconomic climate of inflation, 
it is not only difficult to raise the purchase contract price 
to keep up with market prices but it will also defeat the 
purpose of the state’s use of purchase contract prices to 
keep the price of grain down. 


B. We may create new disproportions in the price 
relations 


Relative to some agricultural and sideline products 
which have been decontrolled, the comparative advan- 
tage of grain production has deminished. This is one of 
the problems which the state wants to address by raising 
the purchase price of grain. But because the composite 
average purchase price of grain is already fairly high 
relative to the prices of live-hogs and other animal 
products and cash crops such as cotton, sugar crops, 
tobbaco, oil crops and jute which are basically set by the 
state, raising the fixed-quota purchase contract price of 
grain will further raise the overall price level of grain. 
Higher grain prices will narrow the comparative advan- 
tage gap between grain and those agricultural and side- 
line products which have been decontrolled, but it will 
widen the gap between grain and those agricultural and 
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sideline products which have not yet been decontrolied, 
In particular, where land-use is concerned, grain produc- 
tion and the production of those agricultural and sideline 
products which have comparative advantages is far less 
interchangeable than grain production and the produc- 
tio’ { those agricultural and sideline products which 
h © omparative disadvantages. As we raise the pur- 
¢ \a.° price of grain to reduce the price disparity between 
, ° and those agricultural and sideline products which 

heen decontrolled, if the state fails to spend more 
i ey to reduce the price dis; arity between grain and 
the agricultural and sideline products which have not yet 
been decontrolled, the production of low-price cash 
crops will very likely be reduced drastically, and many 
people will switch to grain crops and the cash crops 
which have been decontrolled. Since almost all agricul- 
tural and sideline products are in short supply in China, 
we cannot sacrifice those cash crops to solve the grain 
problem. 


C. Most of the income generated by higher purchase 
prices will not be plowed back into production. 


Since the prices of major agricultural productive 
resources are increasing faster than the price of grain, 
raising the purchase price of grain no doubt can ensure 
more input into grain production. But today, price is not 
the main factor keeping the peasants from increasing 
their input into grain production. 


Small-scale production is one of the main characteristics 
of China’s agricultural production at this stage. Because 
the average peasant household occupies only 8 mu of 
farmland, it has restricted the peasants’ long-term invest- 
ment in the land (for example, repair the irrigation 
system, install electrical equipment, invest in farm cap- 
ital constructions, purchase heavy agricultural machin- 
ery, learn to make use of advanced agricultural science 
and technology). The peasants spend money mostly on 
chemical fertilizers, pesticides, plastic sheet mulching, 
small agricultural machinery, and other one-time or 
short-term investments. (Although in recent years, more 
and more automobiles and tractors are being purchased, 
they are mostly for transportation, and at most they 
serve double-duty to help agricultural production.) Lim- 
ited by the scale of agricultural production, most funds 
have been diverted to consumption or non-agricultural 
productions. In recent years, as the purchase of agricul- 
tural and sideline products continues to increase, the 
peasants have indeed spent more money on agricultural 
productive resources; however, the amount of money 
spent on those purchases as a percentage of the income 
from the sale of agricultural sideline products has 
decreased (see Table 2). The same situation can be 
expected after the fixed-quota grain purchase contract 
price is raised. 
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Table 2. Comparison Between the Peasants’ Income From Sales of Agricultural Products and Their Input of 
Agricultural Productive Resources 


1979 1980 


Peasants’ gross income from sale of 
agricultural and sideline products 
(100 million yuan) 
Peasants’ total purchase of agricultural 
productive resources (100 million yuan) 
Increase in agricultural productive resources 22.0 
over the previous year (100 million yuan) 
Purchase of agricultural productive resources 
as a percentage of gross income from sales (%) 


Since the peasants’ investment in agricultural produc- 
tion is concentrated in few products such as chemical 
fertilizers, pesticides, and mulch, the supply of these 
products has fallen far short of demand, and this will 
continue to be a fairly long-term problem. Even if some 
of the income generated by higher grain purchase price is 
turned into demand for productive resources, the 
demand cannot possibly be met. 


324.0 


D. Higher grain purchase contract price will have a 
serious indirect effect on retail prices. 


Only some the expenses entailed in raising the grain 
purchase contract price will be borne by the central 
government. The rest will be paid for by the govern- 
ments in localities bringing in grain from other areas. As 
a result, there is little pressure on the government to 
issue more currency, and the direct effect on retail prices 
is minimal. 


But, because grain prices are soaring in China—the market 
price in 1988 is 17.5 percent higher than in 1987, and 
pushed by market prices, the composite average purchase 
price of grain has risen more than |! percent since 1987. 
The substantial increase in the overall purchase price of 
grain has reduced the comparative advantages of oil crops, 
cotton, tobacco, sugar crops, and other cash crops to below 
that of the grain crops. If the purchase contract price of 
grain is boosted in 1989, it not only will push the market 
price up some more, it will exacerbate the already dispyo- 
portionate price relations. Based on China's experience 
with the double-track pricing system in recent years, if 
state-planned prices go up, market prices will go up too. If 
the market price goes up by another 10 percent, the overall 
price of grain in 1°89 will be at least 25 percent higher than 
in 1988. If the price difference between grain and other 
low-price cash crops continues to increase, it will jeopar- 
dize the production of those cash crops, and it will force us 
to raise their prices too, either at the same time or soon 
after we raise the purchase price of grain. In fact, because 
the market price of grain has increased substantially with- 
out significant decrease in the hog grain price ratio, if the 
market price of grain remains fairly high or even cuntinues 
to surge, by the end of 1989 or by early 1990, we will be 
forced to raise the prices of poultry and livestock products, 
particularly the price of hog. 


713.6 842.2 955.0 


346.0 347.5 


45.40 41.08 36,39 


1981 1982 1983 1984 = 1985) = 1986 1987 


1083.0 1265.0 1440.0 1680.0 1990.0 2367.2 


388.5 423.3 4772 3036 576.0 705.0 


1.5 41.0 34.8 53.9 26.4 724 129 


35.87 3346 33.14 29.98 28.94 29.76 


Under the present inflationary situation, it is beyond the 
means of the central and local governments to raise the 
purchase prices of many agricultural products. If we are 
forced to raise the prices of many more product or print 
more to subsidize the people, it will cause the 
general price level to rise and jeoparidize the effort to put 
the economy in order. 


III. A Few Suggestions 


The thrust of the central government's rural task confer- 
ence suggests that we must “rely on increasing inputs to 
develop agriculture,”’ and considering the grain produc- 
tion and price problems today, and upon analyzing the 
pros and cons of raising the purchase price of grain, we 
suggest that we minimize the increase of the purchase 
contract price, raise the transfer price instead, and keep 
the market price down. 


A. Raise the grain allocation and transfer price and set 
up an agricultural development fund. 


At present, there is very little difference between the 
allocation and transfer price and purchase price of grain in 
this country. The main commodity grain producing 
regions are unable to increase their financial revenues by 
producing more grain. Often, the more commodity grain a 
locality produces, the poorer it tends to be, and the slower 
its economic development. Under the financial system of 
“eating in separate kitchens,” low allocation and transfer 
price not only discourages the governments of the com- 
modity grain producing regions from developing grain 
production but also deprives these regions of sufficient 
funds to develop grain production, and this has been one 
of the major causes of the governments at all levels limiting 
agricultural investments, especially in ty production. 
Raising the allocation and transfer price of grain and 
setting up an agricultural development fund can ease the 
above problem and produce results not attainable by 
raising the fixed-quota purchase contract price. 


1. It encourages both the grain importing and the grain 
exporting regions to develop grain production. 


Today, in China's rural areas, whether the local govern- 
ments encourage or discourage grain production and 
how they guide the peasants play a crucial role in grain 
production. The reduction in grain crop acreage in 1985 
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aod the planting of jute instead of in some localities 
in recent years were affected, not just by prices bul, to a 
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financial burdens, forcing 
between producing their own grain or importing. Higher 


produce more feed grain for live hogs and develop 
wine-making and other high fh-consumption indus- 


management to strive for higher grain yield and reduce 
the need to bring in grain from other regions. 


2. It encourages more agricultural input. 


Hf 
i 
il 
i 
af 
li 


HHEE 
ie 
{ He 
HEELS 

AEE 


at 
aH 
: 
i 
HE 


i 
E 
; 
i 


i 
i, 
i 
Hl 


49.00 


45200 443.40 


B. Raise the fixed-quota grain purchase contract prices 
selectively according to conditions in different localities. 
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the supply of non-staple — Fertilizer 


food increases, the urban population's grain ration has 
eased, so it will not affect their living standard if grain 


ration is reduced slightly, nor will it become a serious 


buy and sell food coupons. We should consider imple- 
mentation of this measure promptly. 
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D. Perfect the fertilizer-for-grain exchange policy. 
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New Pension for Farmers 

OW 1505005889 ng XINHUA in English 055) 
GMT 11 May &9 

[Text] Bouin’. May |! (XINHUA)}—A new pension 
system be gradually established for 130 million 
farmers whose per capita annual income is 700 yuan or 
more, today’s CHINA DAILY reported. 


| departments have advocated and encour- 

the use of the Miaoling Village plan in Dalian City 

Liaoning Province, which provides a monthly pension 

of 208 yuan to those who paid 15 yuan a month for 30 
years a5 @ pension investment, the paper said. 


The national per capita income of farmers averaged 545 
yuan last year. 


The paper quoted sources from the State Commission 
oe a OR Seay Te 

are one of the major sources for high 
farm income, distribute most of the profits in a welfare 
system for their workers. 


The commodities they granted ranged from sofas to 
color TV sets, refrigerators, building materials 
houses. 


4 
d 


| igh 
and the of retired people 
The sources also said the commission is joining other 


state departments in preparing a new pension system for 
workers in state-owned businesses. 


This system will ask all workers to pay part of their wages 
into a pension fund, which originally was only financed 
by the state. 


The sources said regulations are being drafted for differ- 
ent pensions suitable for collective, private, individual 
and joint-venture businesses. 


A plan of collecting funds by saving before retirement 
will be adopted, the paper added. 


ae Research Under Way in Tibet 
OW2905062689 Beijing XINHUA in English 
0750 GMT 26 May 8&9 


{Text} Lhasa, May 26 (XINHUA)—Four items of agri- 
cultural research results recently passed appraisal by the 
Tibet Autonomous Region's Scientific and Technologi- 
cal Administration. 


“Studies on Varieties of Tibetan Barley,” one of the four 
studies conducted by the Agricultural Science Institute 
of Tibet, illustrated the distribution of Tibetan barley in 
the region. 





tive increases of 3.9 percent and 53.2 percent over last 
year, according to the governor. 
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25 Billion Yuan Invested in 
1K0305 121389 Beying CE 
3 May &9 


Text] Beying (CEl)—China invested more than 25 
Ilhon yuan in agricultural production in the first quar- 
ter of this year, and the grain sown area is expected to 
increase by more than |. 33 million hectares, according 
to information released by the State Statistical Bureau. 


In the first quarter, the state allocated 2.76 billion yuan 
for agriculture, 31 3 percent up from the same period last 
year Investment by local governments also increased. 


The peasants’ spending on means of agricultural produc- 
tion amounted to some 22.3 billion yuan during the 
period, a 23.9 percent increase over the first quarter 


year 


in English 


last 
ae 
compared with that of last year Summer grain crops 
increased by 4.3 million hectares, up |.5 percent; oi! 
crops areas grew by more than 260,000 hectares, and 
growing areas for vegetables and green manure crops also 
increased. 


See ee SSS ee, PT eee 
the market amounted to 84.02 million 4.5 
percent increase. The number of pigs in stock totalled 
320 million head, up 4.5 percent over the same period 


last year. 


Governor Announces Procurement Fund 
OW 1005115089 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 5 May 8&9 


[From the “Provincial Hookup” program) 


[Text] During an interview with reporters on 3 May, 
Provincial Governor Fu Xishou said that the govern- 
ment has prepared $00 million yuan for a procurement 
fund. The phenomenon of giving a promissory note or 
receipt that cannot be or is uncertain of being honored or 
paid. instead of effecting cash payment for procurement 
will not be allowed to happen again. Fu Xishou said that 
peasants have complained about the above phenome- 
non, which occurred in the procurement of farm and 
sideline products this year. In order to solve this prob- 
lem, the bank has taken a series of measures. The funds 
paid for procurement last year have been gradually 
withdrawn. Half of them are kept in the People’s Bank, 
and the other half in the Agricultural Bank as a reserve to 
meet the urgent demand for procurement of 500 million 
yuan worth of grain harvested in the autumn. Funds 
have been adequately prepared. Peasants may set their 
minds at case. 


Fu Xishou also said: “Anhui is a province that relies 


mainly on agriculture. Eighty-five percent of our popu- 
lation is spread over the rural areas. Our success or 


failure in promoting agricultural development has a 


ij 
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[Text] According to a sample survey conducted recently 
by the provincial survey team, among at least 3,700 
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period of 1987, accounting for 80 tof the amount 
of cash income increase. In ion, peasants’ cash 
income obtained from secondary and 
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have increased their investment in livestock breeding. 
Their investment in fish has also increased by 
varying but their investment in secondary and 


tertiary | has dropped by 42.7 and 33.8 percent, 
respectively. 

Henan Reports Misappropriation of Farming 
Capital 


HK 1205050789 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 11 May 8&9 


{Text} According to News Center reporter (Zhang Jian- 


discovered, through investigating the use of capital for 
procurement of agricultural and sideline products in 
ments in some counties have mi large 
sums of this capital, thus seriously ing the proper 
allocation of capital and aggravating the shortage of 
capital for the summer harvest. 


According to the investigation, agricultural loan capital 
in Zhoukou and Pingdingshan prefectures and cities in 
the first quarter continued to be in exceptionally short 
supply. An important reason for this was that certain 
departments misappropriated the agricultural procure- 
ment capital to a serious extent. Results of the investi- 
gation on farms at Pingdingshan City showed that the 
whole city has misappropriated |20 million yuan of this 
capital and is im arrears in agricultural procurement 
capital loans to the tune of 140 million yuan. 


By the end of the first quarter, the grain department of 
Huaiyang County in Zhoukou Prefecture had taken out 
50 million yuan in agricultural loans, yet the grain and 
oil in stock represented only 21.0! million yuan. Over 42 
percent of the capital for agricultural procurement has 
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HK1105115789 Beijing CE! Dat in English 


of the Liaohe, Hunhe and Taizi river systems has 
dropped to the lowest point. In two fifth of fields, corn 
and sorghum seeds not be sowed because of 

than 660,000 hectares of rice field were 


Specialists said that Liaoning has suffered drought for 
two consecutive years since 1987. Drought this year is 
more serious than that in 1972. The provincial govern- 
ment has spent 40 million yuan in fighting drought. 
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Self-Reflection of Intellectuals Analyzed 
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Do Chinese Intellectuals Have an Independent 
Character? 


At the First Conference on the Issue of Intellectuals, 
scholars, in connection with the issue of the past partici- 
pation in politics by Chinese intellectuals, engaged in a 
heated debate on whether intellectuals had an independent 
character, and how they could have an independent char- 
acter. 


Some scholars believed that —hinese intellectuals tradi- 
tionally had a sirong participatory spirit, but that over 
the course of participation they had come to iden- 
tify their own character wiih that of the Emperor, and 
lacked the independent character which they should 
have had as a class, with the result that they had become 
a tool of authoritarianism. What was needed now was 
the existence of an independent character of the Chinese 
intellectual class as a class. 


However, other scholars disagreed, and thought that the 
intellectuals, who had been molded by Confucian tradi- 
tions, had a very independent character. This was 
proven by many instances of confrontation between 
intellectuals and the Emperor, from “burning the books 
and burying the " to the Dong Lin Academy of 
the Ming Period. After the emergence of Confucian 
doctrine, China's intellectuals had a spirit of indepen- 
dence, and whether they served as the emperor's teachers 
or as his courtiers and bureaucrats, it was Confucianism 
and not the Emperor that they followed. What are known 
in history as “loyal officials,” too, are those who were 
loyal to Confucianism. Conversely, those who blindly 
obeyed the Emperor and tried to curry favor with him 
are known as “treacherous officials.” The former were 
loyal to a spirit and a unified moral and political 
standard. This is what the overseas scholar Yu Shiying 
(0151 2514 5391) has called “a consciousness obedient 
to morality rather than to the sovereign.” 


further and point out that this so-called “morality” is itself 
without independence. So-called independent character is 
an individual spirit of reason in subjective consciousness. 
This is precisely what Chinese intellectuals in past ages did 
not have. The a priori “morality” which they accepted was 
a form of mass reasor Moreover, China's intellectuals had 


consciousness had been to begin with, they ultimately 
either into tools of the Emperor or made a Hai 
Rui [3189 3842}-style sacrifice. 


Should the Role of 
They Play Independent Supervision 


There are also differing opinions regarding the relation 
between the intellectual class’ maintenance of its inde- 
pendent character and its participation in politics. One 
opinion holds that aside from intellectuals in the aca- 
demic sense, who should go into politics, specialized 


senasionansts OS Geetey Gane Sop Ou. ee 


allowing a 

into polities, t would be better to allow them to establish 
——w arr UT 
system, in order to play the role of and 
balancing the great unified domain which has been 
formed over several thousand years. 


However, another opinion holds that intellectuals do not 


: 
| 
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and not only must we constantly 
independent minds, it is even more important that an 
independent intellectual class exist in society. 


g 
5 
$ 
i 


seven 
monks at temples, which teach them only the Dai 
language and Confucian classics. 
When they resume regular life after three to five years of 
service, their general knowledge is not as good as that of 
children of the same age who attend school 


To boost local education, the leaders of ethnic minorities 
are cooperating with educational departments to per- 
suade their people to send their children back to school. 
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Many schools teach « hil: en to respect monk pupils and 
some have offered them special classes. 


Dao Tingrong, an official of County, has helped 
to open a school for monk children in his 
hometown, has no middle school graduates. 


The school has enrolled more than 80 monk children and 
offers them such subjects as the Han and Dai 

a, CARES GRD 6 GRE SED farm- 
ng. 


Buddha Helps Solve Disputes 
ow? 12389 Beijing XINHUA in English 1340 
GMT 27 May 89 


ext] Lanzhou, May 27 (XINHUA)—Famous living 
Gungtangcang Danbetwangxu has helped solve 


disputes among people, education, and 
strengthen unity among all na 

wpe 62, is the sixth living 
Buddha of Lapuleng Monastery in Xiahe ty, 
Gangsu province. 


Disputes over boundaries are common in the border 
areas of Sichuan, Qinghai and Gansu and, in fact, border 
areas between most prefectures and counties. 


Entrusted by the Gansu provincial government, the 
living Buddha has helped solve six major border disputes 


SOCIAL 
between 198! and 1988. To put an end to some chronic 
disputes, Danbeiwangxu talked with local officials and 

clay and night without rest on Sunday or other 
ys. 
He disseminates information on the significance of edu- 
cation while among herdsmen in South Gansu 
since 1979, he has donated most of the 200,000 yuan 
(54,000 U.S, dollars) given to his monestary in alms to 
build primary and schools. 
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EAST REGION 
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OW1105074889 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 4 May 89 


[Text] On the eve of the 70th anniversary of the May 4th 
Movement, (Fu Ji , a student of class no 88 at 
Jiangxi University, jubilantly received a personal letter 
from Governor Wu G (Fu Jingheng) and his 
classmates were happy to the "s letter, 
which has deepened the understanding of the people of 
two different generations, narrowed the gap between the 
governor and the college students, and helped the stu- 
dents who seek to carry forward the May 4th spirit 
enhance their confidence in buiid.g Jiangxi. 


During the past few days, an increasing number of 
students in Jiangxi University have been studying even 
harder than ever before. 


(Fu Jingheng), who is 19 years old, majors in biology with 
a speciality in microbiology in J i University and is 
secretary of the Communist Youth branch in the 
university. In early April when he was making prepara- 
tions to mark the 70th anniversary of the May 4th Move- 
ment, an idea to conduct a dialogue between the governor 
and college students cropped up in his mind. He thought: 
Through this dialogue, the governor would be able to 
understand what the students are thinking and worrying 
about on the most popular topics, on the current situation, 
and on issues of how to rejuvenate Jiangxi. Also, through 
this dialogue, the students would understand what the 
governor is thinking and doing. Therefore, (Fu Jingheng) 
wrote a letter to the governor. However, after mailing the 
letter, he felt that he had done something which had no 
certainty of success. 


To his surprise, he received a personal reply from 
comrade Wu Guanzheng on the morning of 27 April. In 
his letter, Wu Guanzheng introduced the economic 
developments in Jiangxi and the difficulties with which 
the nation is now confronted. The governor also intro- 
duced his own experience as a student. He told the 
students that he himself was a student for 2! years and 
came from a poor peasant family. The party and the 
people had educated him. Therefore, he worked and 
studied hard. In his letter, he said that one must remain 
humble even if he holds a high official position, and 
must show concern for the people. He expressed the hope 
that his remarks would help students learn how to 
conduct themselves in society. In his letter, he also urged 
the college students to study hard the RENMIN RIBAO 
editorial, heighten their awareness, refuse to be taken in, 
oppose disorder, and resolutely maintain the political 
situation of stability and unity. He also called on them to 
work hard for the interest of the people. 


(Fu Jingheng) told our station reporter that he and his 
classmates have been greatly inspired by Governor Wu 
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Guanzheng’s letter, He said; Compared with the time 
when the Governor was young, the nation has now 
provided us with much ony Aan ty by 
study. We young students have profound affection for 
py BF a ee 
to study and learn hard. (Fu Ji and his classmates 
believe what the governor had said that we will definitely 
be able to overcome difficulties so long as we join our 
efforts, take the overall situation into ion, 
maintain a stable social environment, and bring into full 
play the spirit of hard work. 


CENTRAL-SOUTH 


Results of Poll Reveals of 
Impressions of City 


HK 1905093389 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0327 GMT 17 May 89 


[Report by Mo Fei (5459 7236): “Guangzhou Residents 
acacia Gov- 
ernment” 


ext] Guangzhou, 17 May (ZHONGGUO XINWEN 

HE)—A public opinion poll shows that Guangzhou 
residents are making open comments on the image of the 
Guangzhou City Government. This poll is presumably 
the first of its kind in mainland China. 


Conducted among more than 500 local residents of 
various sectors by the Social Conditions and 
Public Opinion Center, the poll reveals that the public 
has a fairly good image of the Guangzhou City Govern- 
ment and appraises relatively highly the city govern- 
ment's decisionmaking abilities and its work perfor- 
mance. However, the public gives “ordinary” remarks 
on its style of work and its level of democracy. They give 
the lowest ratings to its efficiency and honesty in per- 
forming official duties: 30 percent of them give 
positive remarks on its ; and less than 30 
percent of them give positive remarks on its honesty. 


As discovered in the survey, communication is lacking 
between the city government and the residents, and the 
transparency of the government's work and activities 
still needs to be increased. 


The conclusion drawn from the survey should be pointed 
out in particular: The public has a rather poor image of 
the government functionaries. Of the people who were 
asked their opinions, 57.7 percent “detest making con- 
tacts with government officials and avoid approaching 
them as far as possible”; 73.1 percent say that “now- 
adays it is very difficult to ask a government official to 
do something without giving him personal gains.” With 
regard to the trends, 37 percent of the people interviewed 
hold that “the phenomenon of city government officials 
getting involved in unhealthy practices and abusing 
power for personal gains has become more and more 
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serious”; and 79 percent say that “the unhealthy prac- 
tices existing among city government officials can hardly 
be wiped out within a short time.” 


The results of the poll show that in order to improve its 
image, the City Government must face up to 
the “image " of its functionaries and produce 
results in maintaining its cleanliness and raising its 
efficiency. 


HK090306 1989 4 y a Provincial 
Service in Mandari GMT 9 May 89 


[Excerpts] Xie Provincial Party Committee Deputy Sec- 
retary Xie Fei pointed out at the provincial conference 
on reforms of ordinary education, which concluded this 
morning, that it is essential to rely on reforms to develop 
education in Guangdong and ensure that it joins China's 
advanced ranks. [passage omitted] 


Xie Fei pointed out that the goal in developing 
education in Guangdong for the end of the century is to 
form a scale, level, and structure of education suited to 
economic and social development, establish a system in 
which government running of schools is the dominant 
factor while all sectors of society also run schools, 
basically establish an educational setup suited to the 
development of socialist commodity economy, set up a 
number of key subjects and backbone schools, and 
universally improve the quality and level of education. 


At present the main tasks of education in the province 
are to strive to make a success of eight items of work, 
including developing preschool education, introducing 
the 9-year compulsory education throughout the prov- 
ince, firmly eliminating illiteracy, readjusting the educa- 
tion structure, improving the conditions for running 
schools, building up an adequate teaching corps of 
relatively good quality, increasing spending on educa- 
tion, reforming the schools’ internal administrative 
setup, and so on. 


Social Issues Debates Growing in Popularity 
Students 

OW 1805 165689 Beijing XINHUA in English 1348 

GMT 18 May 89 


[Text] Beijing, May 18 (XINHUA)—Debate on major 
social problems has become the most popular extracur- 
ricular activity among students in 

nowadays, the “YANGCHENG EVENING NEWS” 


reports. 


Campus walls are covered with debate notices. Debate 
shows on television always attract large audiences. 


Students no longer follow the previous simple life pat- 
tern—dormitory-classroom-library. They discuss state 
affairs and social problems in dining halls and dormitories. 
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Almost all the universities in Guangzhou have formed 
their own debate teams over the past couple of years. 
Some of them have travelled to other provinces for 
debates with people in other walks of life. 


The G -based paper quotes a student as saying: 
“Debate provides us with an opportunity to discuss state 
affairs, and helps us to get a better understanding of the 
actual condition of China.” 


Another student said: “During a debate, we see thai we 
have much the same feelings as local people on many 
topical subjects." 


A college professor said: “From debates, we can see what 
the students are thinking and worried about.” 


“No matter whether they win or loss the debate, the 
students express their views with their knowledge. Many 
look up theoretical books and material to support their 
viewpoints.” 


A provincial library clerk said the majority of students 
visiting the library are preparing for debates rather than 
writing papers. 


A student, considered by his friends as having a silver 
tongue, said that for attending a debate on whether to 
carry forward the spirit of Lei Feng, a selfless soldier 
popular in the 1960s, he had read much material and 
visited a great number of people, including scholars, 
workers and private businessmen. 


“The debate,” he said, “made us realize that everything 
divides into two.” 


Hainan Cracks Down on Crime 
0W0305060889 Beijing XINHUA in English 
1401 GMT I May 89 


[Text] Haikou, May | (XINHUA)—Hainan, China's 
youngest province, has arrested 5,800 criminals and 
smashed 623 criminal gangs since its third major cam- 
paign to crack down on crime began last August. 


Thousands of people poured into the newly-established 
province when it became China's Sth special economic 
zone last year. Among them were many criminals, who 
took advantage of the fact that it had not had time to 
establish an effective legal system. 


To curb them, the province—while losing no time in 
establishing a strong legal system—launched three anti- 
crime campaigns, which have greatly improved the 
social environment. 


In the past year, 553 major cases have been tried. The 
courts have sentenced 904 criminals, 41 of whom 
received the death sentence. 
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The oe 4 have been so effective that more than 
500 criminals have given themselves up to the police. 


Definitive Measures Nepotism Taken 
OW 1305050089 Beijing XINHUA in English 0643 
GMT 10 May &9 


[Text] Beijing, May 10 (XINHUA)—The newly-estab- 
lished Hainan Province has taken measures to avoid 
nepotism in the appointment of local cadres, said today's 
“PEOPLE'S DAILY.” 


With an area of 34,000 sq km and a population of 6.15 
million, many local cadres have connections with each 
other in the province. 


The paper said that in one county's public security 
bureau 60 percent of the policemen have various con- 
nections with the bureau head. 


In order to stamp out nepotism, the provincial govern- 
ment has decided to take measures across the whole 
province in accordance with relevant regulations issued 
by the central authorities. 


First of all, county-level and city-level cadres are not 
allowed to work in their place of origin. 


Party and administrative cadres are not allowed to have 
their relatives work in key departments such as the 
general office, the organization, finance, and personnel 
departments, or the public security bureau under the 
leadership of party and administrative cadres. Party and 
administrative cadres should not get involved in govern- 
ment affairs related to themselves and their relatives, 
and they should not exert their influence to affect their 
relatives’ careers, the paper added. 


The paper said the province is the first in China to make 
these definite regulations against nepotism, and 32 lead- 
ers at the county level will be transferred by the end of 
this year, according to the regulations. 


Leader Stresses Social Stability 
HK0605022989 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 5 May 89 


[Excerpts] Yesterday morning, the Hainan Provincial 
Communist Youth League Committee held a forum to 
mark the 70th anniversary of the May 4th Movement 
and to commend 10 [word indistinct] in building the 
Hainan special zone. 


Hainan Provincial CPC Committee Secretary Xu Shijie 
delivered a speech entitled “Carry Forward the Spirit of 
the May 4th Youth Movement and Dedicate Your 
Youth to Building the Hainan Special Zone.” He said: 
Preserving social stability is the precondition for open- 
ing up, reform, and construction. Young people must 
bear the overall situation in mind, preserve and develop 
the political situation of stability, unity, democracy, and 
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concord, and create a good social environment for build- 
ing the special zone. [passage omitted] 


He said: At present the common ideal of the whole 
nation is to accomplish the four modernizations and 
invigorate China, Young people must summon up great 
will, e in arduous pioneering, establish the correct 
path of life, and be a generation of new people in 
building the special zone. [passage omitted] 


NORTHEAST REGION 


Heilongjiang Work-Study Program Income 
Increases 


SK0205073489 Harbin Heilongjiang Provincial Service 
in Mandarin 2100 GMT I May 89 


[Summary] Heilongjiang Province's total ‘ncome earned 
from the work-study program enforced by thc middle and 
primary schools throughout the province in 1988 reached 
160 million yuan and per student income reached 25.08 
yuan. The province's income in this regard ranks sixth in 
the country and its per student income ranks seventh in the 
country. The yearly average increase of work-study pro- 
gram incomes has reached about 20 percent since 1985. 
The province's income accumulated over the past 4 years 
reached 485 million yuan, of which 256 million yuan were 
used for educational subsidies and equal to the additional 
funds appropriated by the state during the period. By the 
end of 1988, there were 19,200 middle and primary schools 
throughout the province, which had enforced the work- 
study program and accounted for 92.4 percent in the total 
number of middle and primary schools in the province. 


Government Prices 
SK0605084589 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 4 May 89 


[Text] The Jilin provincial people's t has 
organized eight inspection groups which from 5 May on 
will directly go far into various localities throughout the 
province to inspect the prices of daily necessities. 


The focal points of inspection activities are to inspect the 
prices of 21 daily necessities, to consolidate the exceed- 
ing number of wholesale links, to curtail the phenomena 
of raising prices arbitrarily in the retail link, to conduct 
direct inspection over a number of units which have 
violated price discipline and to handle their mistakes, to 
inspect and learn about the work undertaken by govern- 
ments at all levels in implementing the measures put 
forward by the provincial people's government on bring- 
ing commodity prices under control, and to further put 
forward the measures and opinions of bringing commod- 
ity prices under control. 


The provincial people's government has attached the 
greatest importance to the inspection activities. Gover- 
nor Wang Zhongyu and Vice Governor Gao Wen have 
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taken personal charge of the activities. They appointed 
leading personnel of the Provincial Chinese People's 
Political Consultative Conference Committee and 
responsible persons of various democratic parties as 
leaders of the groups and leading personnel of the 
relevant departments and bureaus as deputy leaders of 
the groups. Also assigning their backbone personnel to 
join in the inspection groups were the price bureau, the 
industrial and commercial bureau, the commercial 
department, the grain department, the metrological 
bureau, the supply and marketing cooperative, the trade 
union, the Chinese Youth League Committee, and the 
women’s federation. 


On 4 May, Governor Wang Zhongyu and Vice Governor 
Gao Wen sponsored a mobilization meeting with the 
participation of staff members of the eight inspection 
groups. During the meeting, Wang Zhongyu delivered a 
speech in which he s.ressed: Bringing commodity prices 
under control constitutes an emphasis of current work. 
Problems concerning commodity prices are not only an 
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economic matter, but also a political one as well, Prob- 
lems which have been exposed should be strictly dealt 
with. We should handle one by one the cases which have 
been committed whether by state-run enterprises or by 
collective-run ones. 


Gao Wen also delivered a speech in which he stressed 
that it is necessary to adopt every possible means to 
maintain the good trend of stabilized market prices, to 
refrain from arbitrarily raising the prices of 21 daily 
necessities or raising them in disguised form, to ade- 
quately raise the purchase prices of 6 major ble 
products and refrain from raising the sale prices of them, 
to do a good job in grasping grain supply, to enhance 
market t, to resolutely check the dishonest 
transaction and fake commodities, and to pay attention 
to summarizing good experiences and typical cases 
which have emerged in the inspection activities. He 
urged the inspection groups to carry forward the fine 
work style of performing official duties honestly while 
engaging in inspection activities. 
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Lawyers To Play Growing Role 
HK 1605063389 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0415 GMT 13 May 89 


[Report: “Lawyers To Play an Increasingly Important 
Role in Nongovernmental Affairs Between Both Sides of 
the Strait" —ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 13 May (LHONGGUO TONGXUN 
SHE)—According to news from Taipei, a law governing 
relations among the people on both sides of the strait is 
being drafted. Some articles of the law show that the 
Taiwan authorities are seeking various nongovernmental 
channels to handle people-to-people affairs between Tai- 
wan and the mainland. When the legislative procedure on 
these articles is completed, lawyers on both sides of the 
strait will play an increasingly important role in these 
affairs. 


Taiwan's HSIN-SHENG PAO [New ' ife Daily] holds 
that, according to the present Taiwan policy, common 
people cannot seek help from the “government” on 
issues involving legal lawsuits. They can only resort to 
lawyers. Moreover, following frequent contacts among 
the people on both sides of the strait, the legal problems 
deriving from these contacts have become increasingly 
complicated. Therefore, cooperation in legal affairs 
between Taiwan and the mainland will become a natural 
trend, and the functions of lawyers will also be increas- 


ingly apparent. 


It has been learned that the ““Weili Lawyers Office on 
Affairs Between Both Sides of the Strait,” a product of 
cooperation among lawyers on both sides of the strait, 
has gone into operation. Legal personnel here have 
pointed out: Because nongovernmental contacts, as well 
as economic and trade relations, between both sides of 
the strait have increasingly developed, lawsuits among 
the people will also increase. The number of lawsuits 
handled by mainland lawyers on behalf of Taiwan busi- 
nessmen have increased day by day. Moreover, the 
mainland side has also recognized the qualifications of 
Taiwan lawyers and allowed them to engage in legal 
business on the mainland. Therefore, with the Taiwan 
mainland policy becoming more open, the frequency of 
legal affairs contacts between both parties will increase. 


Scholars Attend 4 May Moveinent Seminar 
OW 1105134589 Beijing in Mandarin to Taiwan 
1500 GMT 4 May 89 


[Text] On 4 May, 13 Taiwan scholars attended an 
academic seminar at the guesthouse of the (Xiangshan) 
Sleeping Buddha Temple in Beijing. The seminar, 
attended by scholars from both sides of the Taiwan 
Strait, will last for 3 days. This is the first time that 
Taiwan scholars have come to take part in an academic 
discussion on the mainland. 
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Participating scholars from both sides of the Taiwan 
Strait will focus their discussion on the theme of tradi- 
tion and modernization on the occasion of the 70th 
anniversary of the 4 May Movement. 


At the opening ceremony, Professor (Gong Pengcheng) 
of Danjiang University, spoke on behalf of the 13 
Taiwan scholars, He said: We have come to the main- 
land to attend this seminar in the hope that we will solve 
some problems remaining since the 4 May Movement 
via exchanges and discussions among scholars from both 
sides of the Taiwan Strait. We hope that scholars from 
both sides of the Taiwan Strait will march hand in hand 
toward the 21st century. 


The seminar was co-sponsored by the Literature and 
Foreign Literature Institutes under the Chinese Acad- 
emy of Sciences and Danjiang University in Taiwan. 
Altogether, 55 mainland and Taiwan scholars are taking 
part in the seminar. 


Ata press conference prior to the opening of the seminar, 
Gong Pengcheng said that the significance of this semi- 
nar far exceeds that of those that took place in the 1930's 
and 1940's, whether viewed the present or history. He 
said that there should not be any obstacles to cultural 
exchanges across the Taiwan Strait. 


Mainland, Taiwan Scholars Hold Discussions 
OW 1205121689 Beijing in Mandarin to Taiwan 
1500 GMT 7 May 89 


[Text] A 3-day symposium in which scholars from the 
two sides of the Taiwan Strait discussed the issue of 
tradition and modernization closed in Beijing on 6 May. 
Scholars at the symposium said: We are meeting here to 
search for what we have in common by treating each 
other sincerely and affectionately. 


Scholars from the two sides of the Taiwan Strait engaged 
in comprehensive discussions of traditional culture and 
modernization during the symposium. 


At the closing of the symposium, (He Xilan), a mainland 
scholar, and (Zhou Zhiwen), a Taiwan scholar, presented 
a summary report. 


(He Xilan) said that participants at the symposium had 
discussed in depth how modern China should treat 
tradition and pursue modernization, adding that 
although mainland and Taiwan scholars have a wide 
divergence of opinion on some issues, they remain able 
to provide complementary support to each other. 


(Zhou Zhiwen), who represented scholars from Taiwan, 
said that he would like to see more of such cultural 
exchanges in the future. 
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Official Advocates Exchange of Economic News 
With Taiwan 

HK 1005035089 Beying CHINA DAILY in English 
10 May 89p3 


(CD News) 


Text] Economic news should be exchanged more 

ween China's mainland and Taiwan, a vice-chairman 
of the Chinese People's Political Consultative Commit. 
tee said on Monday in Beijing. 


Such exchanges would deepen mutual understanding of 
the two sides, Cheng Si said in an interview with 


three 1) from the TAIWAN ECONOMIC DAILY 
in the t Hall of the People. 


He said it was also a good idea to have symposiums on 
the economic development of the Asian-Pacific area 
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because they would promote economic eachange 
between Taiwan and the mainland. 


Foreign and Taiwan investors will not be influenced by the 
current economic aS pe adopted by the 
Chinese mainland, he continued. ‘s economic 

regarding foreign investment has continuity and y. 


Cheng said the rumour which said that the central govern- 
ment had abolished its 22 regulations favourable to Tas- 
wan investors was not true. The has been 


sticking to the policy and is going to develop it soon. 
The three Taiwan reporters, You Meiyue, Xu vunne 
and Same Taney ape te Sie © uy & 5 


DAILY also expressed their 
with the TAIWAN ECONOMIC DAILY. 
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